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Preface

The 3 rd UPI Global Conference on Business, Management and
Entreupreuneurship (UPI - GC-BME 2018 ) will be held by Business
Management Education Study programs, Faculty Of Economics and
Business Education, Universitas Pendidikan Indonesia), this 3rd
conference is an inseparable part of developing a solid academic
culture in which its sustainability need to be supported by all of us.

This conference provides opportunities for the delegates to
exchange new ideas and implementation experiences, to establish
business or research connections and to find Global Partners for
future collaboration. The conference is expected to be held annually
and this year we take the theme of: “Creating Innovative and
Sustainable Value-added Businesses in the Disruptive Era"
GCBME ultimately aims to provide a medium forum for educators, researchers, scholars,
managers, graduate students and business men from the diverse cultural backgrounds to
present and discuss their researches, knowledge and innovation within the fields of
business, management and entrepreneurship.

I wish to extend a warm welcome to all the participants coming from various countries. I
appreciate the hard work of the committee members who enabled many participants to be
interested in joining this conference. Based on the latest data, this conference will be
attended by 233 participants either as the presenters or the participants. They come from
other countries such as: Malaysia, Korea, Uganda and also from different parts of
Indonesia.

It is expected that the number of papers presented at this conference, after being edited
based on the result of presentation, and discussion will be proposed to be published in two
publishers first CRC Press (Taylor & Francis Group) and second Atlantis Press CPCI, google
Scholar. All articles get a Digital Object Identifier (DOI).

There are 233 papers from various topics, including Organizational Behavior,
Leadership and Human Resources Management, IT,Innovation, Operations and
Supply-Chain Management, Marketing Management, Financial Management and
Accounting, Strategic Management, Entrepreneurship and Contemporary Issues
and Green Business. More than 233 papers are selected to go through a strict peer
reviewed the process, and these papers will be published in two conference proceedings.

We would like to thank the organizing committee and the members of reviewers for their
kind assistance in reviewing the papers. We would also extend our best gratitude for Prof.
Dr, DM Ali, MA, Professor Dr Ajay Cauhan, Assoc Prof Lai Chee Sern and Judi
Ahmadi MSc for their invaluable contribution and worthwhile ideas shared in the
conference.

Prof. Ratih Hurriyati, MP
Conference Chair
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[KEYNOTE SPEAKER]

Entrepreneurship Promotion in the Context of
Sustainable Development Goals Achievement

Prof. Dr. H. Mohammad Ali

Universitas Pendidikan indoensia

ABSTRACT

Sustainable Development Goals (SDGs) achievement is a
Global Action Program (GAP) of UNESCO of which every
member country should implement. There are seventeen
goals every member country should achieve of which
poverty eradication is the goal number one. The
achievement of this particular goal is expected to give
multiplier effects on the achievement of other goals. For this
regard, entrepreneneurship extensification is considered a
reasonable effort in achieving this particular SDGs and

entrepreneurial firms are the essential mechanism by which millions of people enter
the economic and social mainstream which may stimulate economic growth.
Therefore, it is necessary to strengthen the condition for cultivating the quality of
the entrepreneurial environment in order to promote a big number people to
become new entrepreneurs.

Keywords: Entrepreneurship Promotion; Poverty Eradication; Sustainable

Development Goals.
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[KEYNOTE SPEAKER]
How IT Firms Survive in Desruptive Technology Era

ABSTRACT

Today's world is facing a disruption phenomenon, a situation

where industrial world movement or work competition is no

longer linear. The change is very fast, fundamentally by

F ruffling the old order patterns to create a new order. That is

why, surviving in disruption era is not easy for a company,

especially in the midst of increasing technological

Ir. Judi Achmadi, Mm.m.  competition. Companies must implement disruptive

CEO Telkomsigma concepts, in order to continue to lead. The key IT company

can improve its performance in this Desruptive era is

through the uniqueness of human resources and management of innovation. HR is

part of the strategic planning process and becomes part of the development of

organizational policy, organizational expansion planning, organizational mergers

and acquisitions processes. The ability of innovation is the company's ability to

introduce new products to market or open new markets through a combination

process and strategic orientation with innovative behavior and processes.

Innovation ability becomes an important competitive weapon for small companies

operating in dynamic environments. The uniqueness of resources provides a

competitive advantage. All business owners and managers understand that a

company needs a unique selling proposition. This strategy has been successfully

applied to one of the IT companies in Indonesia. IT companies have been able to

implement the concept of distruptive to print IT expertise in the field of IT who has
become a leader in several large companies in Indonesia.

Keywords: Digital technology industry; distinctive capabilities; innovation
management; business performance.
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[KEYNOTE SPEAKER]
How IT Firms Survive in Desruptive Technology Era

Lai Chee Sern
Universiti Tun Hussein Onn Malaysia
Faculty of Technical and Vocational Education/
Center of Excellence for TVET

ABSTRACT

Climate change and environmental pollution have negatively affected the
sustainable development of social, economy, and environment in every country
around the world, especially the developing and underdeveloped ones. In order to
diminish the impacts caused by environmental problems, many countries have
started to shift the existing economy to a green economy model which requires
green industries, creates green job, and demands green skills. In near future, it is
expected that green skills will be imperatively needed by employers along with the
conventional hard and soft skills. Therefore, this papers puts the focus on the green
skills needed by the various green industrial sectors. In specific, there are several
common green skills that are critical for the various green industries, namely design
skill, communication skill, waste management skill, energy skill, city planning skill,
management skill, leadership skill, management skill, financial skill, and
procurement skill. Therefore, Higher Learning Institutions should play a more
significant role in producing graduates who are equipped with the green skills in
order to cater for the needs of green industry. As a suggestion, the existing curricula
have be revised and the green skills elements should be embedded in the curricula.

Keywords: Green skill, green industry, green economy, sustainable development.
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[ABS-1]
Bank Specific & Macroeconomic Determinants of
Islamic Bank Profitability in Indonesia

Dedi Supiyadi & Meta Arief

Sekolah Pascasarjana - Universitas Pendidikan Indonesia
Pendidikan Akuntansi - Universitas Pendidikan Indonesia

Abstract

Purpose, This paper aims to examine the effect of factors that contribute to the
profitability of Islamic banks in Indonesia over the period 2008-2017. Methodology,
This research employs the explanatory method. We use secondary data obtained
from the OJK to examine the Determinants of Islamic Bank Profitability and then
we analyse the data using the GMM technique. Findings, The study found that only
Bank Size had a positive effect both ROA and ROE while capital, credit risk and
liquidity had a negative effect on Islamic bank profitability in Indonesia. Finally, the
macroeconomic determinant showed that only inflation had positive effect while
GDP had no significant effect on Islamic bank profitability. Practical implications,
The result indicates that Islamic banks in Indonesia need to be developed and well
supported by the government through an independent regulation out of the Bank
of Indonesia. This means Islamic bank need to develop supporting regulations and
products based on Islamic law and Sunnah. Originality, this paper provide new
Islamic Bank information and applies the GMM technique which previous studies
never used to examine the Islamic bank profitability in Indonesia

Keywords: Capital, credit risk, Islamic Banking, inflation, liquidity, profitability,
GDP.

Topic: Financial Management and Accounting
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[ABS-260]
Effect of Market Value Ratio, Profitability Ratio and
Solvability Ratio to Market Value Added Companies
Listed in Jakarta Islamic Index (JII) from 2012 to
2016

1. Puji Sucia Sukmaningrum (SE.,CIFP.) 2. Hasta Kurnia Prawira

Department of Islamic Economics, Faculty of Economics and Business, Universitas
Airlangga

Abstract

This study aims to determine the effect of Market Value Ratio, Profitability Ratio,
and Solvability Ratio to Market Value Added Companies Listed in Jakarta Islamic
Index partially or simultaneously. The sample used in this study as many as 14
companies registered in the Jakarta Islamic Index. The observation period of the
study starts from 2012 to 2016.The results of the best estimation model based on
Random Effect Model shows that the variables of Earning Per Share, Return on
Equity and Debt to Equity Ratio affect simultaneously and significantly to Market
Value Added companies listed in Jakarta Islamic Index period 2012-2016.And
partially variable of Earning Per Share have negative effect is not significant, the
variable of Return On Equity have positive and significant influence, and Debt to
Equity Ratio variable has significant negative effect to market value added listed in
Jakarta Islamic Index period 2012-2016.

Keywords: Market Value Ratio, Profitability Ratio, Solvability Ratio and Market
Value Added.

Topic: Financial Management and Accounting
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[ABS-264]
Financial Literacy and Retirement Savings Ownership

A.M. Adiandari, N.D.A. Amrita, H. Winata

Faculty of Economy, University of Ngurah Rai, Bali, Indonesia

Abstract

This study aims to determine the relationship of financial literacy and retirement
savings ownership. This study also tests whether social economic characteristics,
such as marital status, number of children, length of work and monthly income can
affect a person decision to own retirement savings for future prosperity. The
research method is quantitative, using spearman correlation test with the sample
number of 170 employees from a state owned bank in Payakumbuh, West
Sumatera, Indonesia. Results showed that only the number of children and length
of work of the social economic characteristics has a relationship with retirement
savings ownership, whereas marital status and monthly income has no relationship
with retirement savings ownership. Moreover, findings showed that financial
literacy has a relationship with retirement savings ownership. Hence, improving
financial knowledge, especially directly related to retirement savings is necessary
to increase penetration and density of retirement savings in Indonesia.

Keywords: Retirement Savings Ownership, Indonesian Social Economic
Characteristics, Financial Literacy.

Topic: Financial Management and Accounting
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[ABS-9]
Intended Use of IPO Proceeds, Underpricing and
Long-Term Market Performance Of Stocks in
Indonesia

Harlina Meidiaswati (a), Nugroho Sasikirono (b), Dina Novita (c)

(a) Faculty of Economics, Kartini University.
(b) Faculty of Economics and Business, Universitas Airlangga
(c) Faculty of Economics, Kartini University.

Abstract

The aims of this study is to examine the effect of intended use of IPO proceeds on
the market performance of stocks in the Indonesia Stock Exchange (IDX). The test
is conducted by multiple linear regression to find out whether the information in
the prospectus of stock offerings related to IPO proceeds utilization for: acquisition,
group financing, long-term investment, debt repayment and working capital, affect
both the initial and the long-term stock returns. The sample consist of 115
companies that made an initial public offerings in the Indonesia Stock Exchange
during the period 2006-2013. The test results show that the disclosure of specific
information about the use of funds for acquisitions negatively affects initial returns
and long-term market performance. We also find that firm size is the main
determinant of IPOs intended use of proceeds.

Keywords: intended use of IPO proceeds, underpricing, long-term market
performance.

Topic: Financial Management and Accounting
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[ABS-14]
Test of FCFE Model and Dividend Discount Model in
Banking Companies Listed in Indonesia Stock
Exchange

Riko Hendrawan, Tami Ziarani Rahayu

Telkom University

Abstract

The banking industry is one of the industries whose shares are in great demand by
the people who will invest in the capital market. Not only interested by local
investors and even banking industry stocks are also in great demand from foreign
investors. The purpose of this research is to know the fair price of shares in banking
companies in 2017 by using the method of Free Cash Flow to Equity on the growth
scenario in pessimistic, moderate and optimistic conditions and To know the fair
price of shares in banking companies, in 2017 by using Dividend Discount Model
method. The sampling technique used purposive sampling and chose 4 Banking
Companies which entered into book 4 category as research sample.Finding from
this research shows that, using FCFE Model BBNI, BMRI and BBCA show
undervalued that stock market price is lower than fair value of company stock,
while BBRI show overvalued and by using DDM calculation method all emiten show
undervalued. If it is known whether the stock is undervalued, fairvalued, or
overvalued, then the investor can be more confident to determine his investment
decision. Whether the stock wants to be bought, retained or sold

Keywords: Banking Industry, DDM, FCFE

Topic: Financial Management and Accounting
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[ABS-270]
CEO Gender and Firm Debt Policy: An Empirical Study
in Indonesia

Rahmat Setiawan (a*), Dynes Rizky Navianti (b)

a) Economics and Bussiness Faculty of Airlangga University
Jalan Airlangga 4, Surabaya, Indonesia
*rahmatsetiawan@feb.unair.ac.id
b) Economics and Bussiness Faculty of Airlangga University
Jalan Airlangga 4, Surabaya, Indonesia
dnavianti@gmail.com

Abstract

This research that contained in the paper aims to investigate the influence of female
director and female commissioner on the firm structure capital of non-financial
companies listed on Indonesia Stock Exchange (IDX) since the 2010 to 2014 with
372 observations. A structure capital of the firms is measured by the leverage ratio
that implicate to debt policy. The leverage ratio shows the level of usage in the
company as variable dependent. Dividend payout ratio, return on asset, size of
director, and size of commissioner as control variables. Modeling the leverage of
firm using multiple regression. Here, the result of this study indicate that firms with
a larger fraction of female director have negative effect on debt policy significantly.
Otherwise, female commissioner is not significant effect on debt policy. As control
variables that is significantly effect on debt policy is dividend payout ratio and size
of director.

Keywords: debt policy, gender commissioner, gender director
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[ABS-272]
Executive Compensation and Risk: An Empirical
Study in Indonesia

Rahmat Setiawan (a*), Zunairoh (b)

a)Economics and Bussiness Faculty of Airlangga University
Jalan Airlangga 4, Surabaya, Indonesia
*rahmatsetiawan@feb.unair.ac.id
b) Economics and Bussiness Faculty of Airlangga University
Jalan Airlangga 4, Surabaya, Indonesia
zunairoh9@gmail.com

Abstract

We investigate the relationship between executive compensation and risk for banks
in Indonesia over the 2010 until 2013 periods with 412 observations. Risk of banks
measured by non-performing loan that implicated in loan risk. Non-performing loan
as dependent variable. The executive compensation as independent variable. Firm
size, firm age, and capital asset ratio as control variable. Here, the result of the
study indicates that executive compensation, firm size, firm age, and capital asset
ratio have negative effect on risk significantly

Keywords: executive compensation, risk, bank
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[ABS-18]

The Comparation of Credit Risk and Likuidity Risk
between Commercial Banking Sharia (CBS) and
Sharia Bussines Unit (SBU) in Sharia Banking
Portofolio

Edi Junaedi

School of Post Graduate UPI
JI. DR. Setiabudi No 229, Bandung, Indonesia

Abstract

The development of Sharia Banks industry in Indonesia is growing rapidly and
becoming one part of the financial market competition. In Indonesia, sharia banks
are divided into three namely, Sharia Commercial Bank (BUS), Sharia Business Unit
(UUS) and Sharia Rural Bank (BPRS). Until the period of December 2017 there were
13 BUS, 21 UUS and 92 Shariah BPRs that have been operating with a total of 714
Headquarters and Branches and 1,315 Sub Branch Offices throughout Indonesia.
This study aims to identify and compare how the risk profile of credit and liquidity
risk between Sharia Commercial Bank and Sharia Business Unit. NPF (Non
Performing Financing) is an indicator of credit risk profile and FDR (Financing to
Debt Ratio) is used as an indicator of liquidity risk measurement. This study is a
descriptive study with secondary data derived from the annual financial statements
of OJK period 2014-2017 with a sample of 12 banks of Sharia and 21 units of Sharia
Business Unit. The result shows that NPF in sharia bank is higher than NPF of Sharia
Business Unit. The average NPF of Commercial Banking Sharia was 4.74% and FDR
was 85.08% while in Sharia Business Unit the average of NPF was 2.80% and FDR
was 102.5%. Sharia business unit is considered more able to control the credit risk
given while Sharia Commercial Bank is considered more able to control liquidity
risk. Therefore Comercial Bank Sharia need to mitigate to minimize credit risk and
Sharia Business Unit needs to mitigate to minimize liquidity risk. There needs to be
a comparative study on both types of sharia banking to share the risk mitigation
way.

Keywords: Commercial Sharia Banking, Sharia Banking Unit, NPF (Non
Performing Loan), FDR (Financing to Debt Ratio)

Topic: Financial Management and Accounting
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[ABS-283]
The Impact of Micro Credit and Business
Management Training to Micro and Small Business
Performanc in West Jawa Indonesia

Foura Deviyanti, Layyinaturrobaniyah*, Adiatma M. Siregar

Magister Management of Integrated Microfinance Management
Faculty of Economics and Business
Universitas Padjadjaran, Bandung, Indonesia

Abstract

Micro, Small, and Medium Enterprises (MSMEs) are the backbone of the national
economy. However, there are still many problems faced by SMEs such as the
availability of capital and the difficulties of accessing capital to the banks financial
institution as a lender and also other problems such as low understanding in
business management, limited market access, and lack of mastery of science and
technology. This study aims to analyze the extent of the effect of micro credit
financing provided by banks and business management training on MSMEs
performance. The method used in this research is mix method by using Sequential
Explanatory Analysis, where quantitative data analysis using Partial Least Square
(PLS) with research subject are debitur Bank bjb located in area Kanwil 1 which is
taking micro credit (no more than Rp 50 million). The results showed that micro
credit financing and business management training partially have a positive and
significant impact on the performance of MSMEs.

Keywords: Micro credit, financing, microfinance, management training, Micro
business
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[ABS-284]
Corporate Social Responsibility, Size and Tax
Aggressiveness: An Empirical Analysis

Radhi Abdul Halim Rachmat, Memen Kustiawan

Universitas Pendidikan Indonesia dan Universitas Widyatama, Universitas
Pendidikan Indonesia

Abstract

Corporate social responsibility (CSR) and taxes have the same roles and functions
for social welfare, but companies often use csr to reduce taxes especially large scale
companies. This study examines the relationship be-tween corporate social
responsibility (CSR), firm size and corporate tax aggressiveness. Samples taken
from 11 public companies that listed in LQ45 Indonesia for financial year 2013-
2015. The results of multiple regression analysis show that there is no relationship
between corporate CSR activities and corporate tax aggres-siveness, while the
other finding show that corporate activities is affected by size of the company in
conducting corporate tax aggressiveness.

Keywords: CSR, Size, Tax Aggressiveness

Topic: Financial Management and Accounting
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[ABS-29]
Profitability, Dividend Policy and Stock Price
Volatility: Indonesia Stock Exchange

Irma Setyawati, Doni Purnama Alamsyah, Khusnul Khotimah

University of Bhayangkara Jakarta Raya,
University of BSI
Institute Business and Informatics Kosgoro 1957

Abstract

The purpose of this study is to analyze profitability and dividend policy in predicting
stock price volatility of property manufacturing companies with real estate and
property sub-sector and building construction which listed in the Indonesia Stock
Exchange period 2009-2015. The data taken in the form of corporate financial
statements, while the company used as research samples taken using a purposive
random sampling technique. This research found that return on asset and dividend
payout ratio have positive and significant effect to the company stock price. Thus,
both management and investors are very concerned about changes in stock prices,
then research can provide a way to find the dominant factor in volatility of stock
prices and which should be considered by investors before making investment
decisions, and the management in formulating the dividend policy for the company.

Keywords: dividend policy, probability, volatility stock price, Indonesia Stock
Exchange

Topic: Financial Management and Accounting
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[ABS-287]
Benefit Value and Investment Evaluation Calculation
of Street Lighting Using Real Option Analysis (ROA)

Lindawati Gaffar

Universitas Pendidikan Indonesia

Abstract

The use of Light-Emitting Diode (LED) technology as street lighting is widely applied
in various countries. The replacement of existing lighting to LED technology
requires a high investment cost. This paper proposes two approaches to calculate
the value of benefits and the cost of street lighting investment using LED
illuminates. Real Option Analysis (ROA) methods are used to evaluate the value of
street lighting investment in Bandung, Indonesia. The results prove that, the factor
that greatly affects the change in the value of street lighting investment using LED
technology is the change in the basic price of electricity, and the depreciations of
LED prices are difficult to predict. This method is expected to provide new
knowledge in the evaluation of investment value and the benefits of street lighting.

Keywords: Light-Emitting Diode (LED), street lighting, benefit value, invesment
evaluation, Real Option Analysis (ROA).

Topic: Financial Management and Accounting
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[ABS-288]
The Effect of Macro Economic Indicators and The
addition of Tax payers Against Tax Receipts in
Indonesia

Ivan Gumilar Sambas Putra(a), Diana Sari(b) Memen Kustiawan(c)

Widyatama University(a)(b), Indonesia University of Education(a),(c)

email: ivan.gumilar@upi.edu(a), diana.sari@widyatama.ac.id(b),
memen_kustiawan@yahoo.com(c)

Abstract

The national economy during a period of ups and downs as a result of changes in
the economic environment that is changing dynamically. Rise and fall of economic
growth in the aggregate at least describe how much output can be achieved within
a certain period of development. The role of taxes as well as can be seen by its
contribution to fund government spending. As a component of the largest state
income Tax Receipts is the main source to finance state spending, the researchers
interested in studying with the title "The Effect of Macro Economic Indicators And
The addition of Taxpayers Against Tax Receipts in Indonesia" The method used in
this research is multiple linear regression using descriptive and verificatif methods,
population in this research is data of Economic Growth (GDP), Exchange, SBI,
Inflation, Qil Prices, Tax Payers of the Tax Receipts in Indonesia the period 2005-
2014. While the sample used is as much as the study population using census
method. This study was processed with SPSS so can result in that GDP Economic
Growth, Exchange, SBI, Inflation, Qil Prices and Tax Payers significant influence
simultaneously and partially on Tax Receipts Indonesia Year 2005-2014.

Keywords: GDP, exchange rate, SBI, Inflation, Oil Prices, Tax Payers, Tax
Receipts

Topic: Financial Management and Accounting
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[ABS-35]
Effect of Profitability, IOS, FCF And Collateralizable
Assets To Dividend

Agnes Juliarti, Sumani

Universitas Katolik Indonesia Atma Jaya

Abstract

In the middle of the development and progress of the business world, the
competition between companies encourages companies to have a competitive
advantage, one of which is reflected in the companys dividend policy. This study
will examine the effect of profitability, investment opportunity set (I10S), free cash
flows (FCF), and collateralizable assets (CA) on dividend policy. Research
population are companies listed on BEI in manufacturing industry sector of
consumer goods industry in the period 2013-2015. The nhumber of samples used in
the study were 19 companies. The results show that profitability and I0S variables
have a significant negative effect on corporate dividend policy while FCF and CA
have no significant effect on company dividend policy.

Keywords: dividend policy, profitability, investment opportunity set (I0S), free
cash flows (FCF), and collateralizable assets (CA)

Topic: Financial Management and Accounting
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[ABS-294]
Why Did Baitul Maal wa Tamwil (BMT) Discontinue
The Linkage Program with Islamic Bank? A Case
Study in Indonesia

Muhammad Nafik Hadi Ryandono, Denizar Abdurrahman Miraj

Universitas Airlangga

Abstract

Linkage program between BMT and Islamic bank was held by Ministry of
Cooperatives in Indonesia since 2009. Bank Indonesia (BI) stated that this linkage
program was a relevant strategy to achieve more inclusive financial system through
optimizing the role of Islamic banks and potential of BMT who handled Small and
Micro Enterprises (SMEs). But in the implementation, this program could only
absorb around 58,5% of BMT institutions (BI, 2012). It caused by the consequences
of linkage: even though BMT got funding from Islamic banks, but the rate of return
they should pay is more expensive then they borrow to BMT member. So that, BMT
products become more expensive also then it will push the SME doers as the end
user. This study aims to determine the reason why did BMT decide to discontinue
the linkage program with Islamic Bank. This study used a qualitative approach and
single-case studies as the strategy. Primary data collected by in-depth interview,
while secondary data obtained from the annual financial statements of BMT. The
explanation building was used as the technique of analysis by explaining the results
of in-depth interviews, in order to know the reason of BMT to stop linkage program.
The results showed that the BMT option to stop the linkage program is not just
because of expensive rate of return and other operational aspects only. The biggest
point of decision is because of there is a difference of agad applied in linkage
program which is it was not accordance with mudaraba system contract.

Keywords: BMT, Islamic Bank, Linkage Program, Financial Inclusion.

Topic: Financial Management and Accounting
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[ABS-296]
Information Asymmetry in Capital Market: What,
Why and How

Puput Tri Komalasari, Moh. Nasih

Universitas Airlangga

Abstract

Information is a valuable commodity and resource to maximize the utility of
economic agents. Information asymmetry occurs when there is an information gap
among economic actors. Information asymmetry has received considerable
attention in both accounting and finance literature. Basically, information
asymmetry is not directly observable and therefore researchers use proxy
variables. However, in so far there are no studies that have classified the proxies
of information asymmetry based on its characteristics. Furthermore, market
characteristics are often overlooked in choosing a proxy of information asymmetry.
This paper attempts to partially address this gap in literature by classifying proxies
of information asymmetry and reviewing proxies that more appropriate to be used
in emerging market. This paper also discusses how information asymmetry takes
place in capital market and why it is important in emerging capital market research.
We pay more attention to emerging markets because information asymmetry is
presumed resulting capital market collapse.

Keywords: adverse selection, capital market, emerging market, information
asymmetry
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[ABS-42]
Tax expense and bonus mechanism on transfer
pricing

G.S. Manda, H.M. Zakaria & A. Rakhman

Universitas Singaperbangsa Karawang

Abstract

The aim of this research is to examine the influence of tax expense and bonus
mechanism on transfer pricing with using sample manufacturing company at LQ 45
period 2012-2016. The variables of this research consisted of two independent
variables and one dependent variable. The first independent variable is tax
expense, the second independent variable is bonus plan, and transfer pricing is
dependent variable. The research is quantitative methods and analysis techniques
of this research is using logistic regression analysis. This is because the dependent
variable in this reasearch is dummy variable, the companies which is using transfer
pricing is coded by 1 and the companies which is not using transfer pricing is coded
by 0. This reasearch uses financial statements as a data source. The results of the
research showed tax expense and bonus plan do not have influence on transfer
pricing on manufacturing company at LQ 45 period 2012-2016

Keywords: Manufacturing, LQ 45, Tax expense, Bonus plan, Transfer Pricing
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[ABS-298]

The Role Of Leadership And Competence Of The
Managers Budget Against The Implementation Of
Performance-Based Budget Management At The
Department Of Revenue, Asset And Financial
Management Areas (DPPKAD).

Rina Maria Hendriyani (1), Tika Sartika(2), Dian Hakip Nurdiansyah(3)

Singaperbangsa Karawang University

Abstract

In budget performance-based organization or organizational unit is not only
required to compile the functions, programs, activities, and types of shopping but
also planning activities to be achieved, in the form of the output or especially the
results of the program or activities that will be carried out this research aims to
know the implemnentasi and correlation between performance-based Budget
Management at the Department of revenue, Asset and financial management Areas
(DPPKAD) of Karawang. This research using the method of deksripif verifikatif to
get an idea of leadership, competence Manager budget and implementation of
performance-based budgets on District Government Karachi. The results of this
research are the leadership roles of variables are at high scale. The competence of
the Manager of the budget are on a scale of good. This means that the budget
Manager has the perception that the budget Manager competency in Karawang
DPPKAD is good. Leadership roles (X 1) of competence and budget Manager (X 2)
effect significantly to performance-based budget implementation (Y), obtained a
value of Sig. 0.000 < &#945; (0.05). This means that simultaneously there is a
significant influence of the variable variable against free is not free. This means
that the role of leadership and competence of the budget Manager has significance
and helpful towards achievement of performance-based budget implementation.

Keywords: Leadership, Budget Management, Competence Manager Budget
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[ABS-47]
Forecasting Volatility Stock Price using ARCH/GARCH
Method: Evidence from the Indonesia Stock
Exchanges.

Lia Puspa Anggita (a), Nugraha (b), Ikaputera Waspada (b)

UPI

Abstract

This study aims to predict stock price volatility using ARCH / GARCH model in
Indonesia. The research method used is quantitative method on Indonesia stock
price index for period 2011-2017. The analysis technique used ARCH / GARCH
model with data processing using Eviews 9 software. The results show the best
volatility model in predicting stock price is EGARCH model and this model is more
accurate in the modeling of volatility model in Indonesia since 1998 until now.

Keywords: Forecasting, Volatility, Stock Price, ARCH Model, GARCH Family
Model.
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[ABS-304]
The Importance Of Micro Wakaf Bank (Bank Wakaf
Mikro) in Accelerating Financing for Micro-Small-
Medium Enterprises

Ahmad Hidayat (a), Nugraha (b)
STIE EKUITAS (a), Indonesia University of Education (a), (b)
Email: ahmad.hidayat@ekuitas.ac.id(a),
nugraha@upi.edu (b)

Abstract

So far, peoples understanding of wakaf is conservative, such as wakaf of immovable
matter in the form of slowly productive land. The idea of the Association of Indonesian
Muslim Scholars on the establishment of Wakaf Bank since 2014 has recently received a
positive response from the government in the form of a plan to inaugurate the
establishment of Wakaf Venture Indonesia Bank (BWVI) in mid 2017. However, the
Government in this case the Financial Fercives Authority (OJK), preferring to launch a
government program in the form of a Micro Wakaf Bank (BWM) with a Micro Sharia
Financial Institution Platform and incorporated as a legal service cooperative, while BWVI
is not available. The existence of Micro Wakaf Bank as the implementation of the Infak
implementation of the donors is expected to serve as an alternative financing channel,
especially for Micro-Small-Middle Enterprises (MSMEs) are generally minimal access to
formal financial institutions, especially those in Pondok Pesantren. The purpose of this
study is to analyze the urgency of the existence of the BWM towards the acceleration of
financing through the characteristics embedded in the dimension of community
empowerment. The review process is carried out through literature study with normative
characteristics in infag and in community empowerment and the result of the study
indicates that the characteristic of BWM in the conceptual financing process does not
prioritize the guarantee, but prioritizes the approach in facilitation so that the customers
business and the installment can be controlled. Relating to The BWM, in essence there is
an incubator process to prepare customers who previously non-bankable to be bankable.
This will ultimately provide convenience to the MSMEs in obtaining financing facilities that
have been considered difficult to obtain through commercial banks. The visionary goal of
the establishment of BWM will be more optimal if both the managerial and operational
processes are in synergy involving government institutions such as Indonesian Wakaf
Board (BWI) and National Amil Zakat Agency (BAZNAS) as well as private institutions
such as Lembaga Amil Zakat (LAZ).

Keywords: Micro Wakaf Bank, OJK, Financing, MSMEs
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[ABS-307]
Developing Model to Predict Financial Distress on
Bullish and Bearish Market Condition as Early
Warning Tools Bankruptcy in Indonesia

Eka Bertuah, Rina Indiastuti, Sulaeman Rahman Nidar, Aldrin Herwany

Esa Unggul University, Jakarta, Indonesia
Padjadjaran University, Bandung, Indonesia
Padjadjaran University, Bandung, Indonesia
Padjadjaran University, Bandung, Indonesia

Abstract

This study aims to develop a model can be early warning system of financial distress
occurs. Suspected factors affecting financial distress in terms of financial decision
made, preference investors against profits and economic macro conditions that
exert influence over the company performance. Based on these indicators, this
research followed by design formulation and financial distress models. Objects
research chosen were manufacturing companies listed on Indonesian Stock
Exchange in 2001 to 2014. Research started by observing market condition in
bullish or bearish using regression analysis time series. Then analysis the data used
was factor analysis and logistic regression. The research results show that model
prediction financial distress on condition bearish market has a accuracy higher than
bullish market. This supports the pecking order theory in capital structure that
shows when the companies need funding, so early funding alternative consideration
is retained earnings.

Keywords: financial distress, bearish, bullish, early warning tools.
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[ABS-53]
Peer Group Model as a Reference of Banks
Performance Assessment

2

Universitas Pelita Harapan
Sekolah Tinggi Ilmu Ekonomi Wiyatamandala, Jakarta

Abstract

Banks operating in Indonesia condition rate are the result of the Banks assessment
for their risk and performance. The assessment of a bank condition is measured by
considering the peer group of the bank. Banks Peer group is a group of banks that
have common conditions. The plotting of a bank peer group is based on the
homogeneity of the banks condition concerning to the other banks. Besides that,
by choosing banks that are classified as peer group it should be noted the suitability
of banks business. Consider the important role of bank peer group, to be a
benchmark of objective performance monitoring, the determination of banks peer
group should be done objectively. The bank peer group model works by assessing
the relative performance of bank variables which become a concern to a bank for
the others through equalization of the bank core capital. This research was
conducted to test the bank peer group model formulated by Sugiarto using cross
section data per December 2016. To simulate the performance of the bank peer
group model, Bank Jasa Jakarta which is operating in Indonesia will be used as an
anchor bank. For the purpose for testing the performance of peer group model, the
analysis performance of Bank Jasa Jakarta is compared to classified banks as peer
group, especially to the variables that significantly affect the performance of bank
such as Non-Performing Loan, Return on Assets and Return on Equity that have
important role in bank sustainability. Determination of performance of the peer
group model will use the data from bank publication report taken from website of
Indonesia Financial Services Authority. The test results using cross section data
indicate that the model of bank peer group formed is a reliable model consider that
the results obtained from the model are able to represent the actual conditions.
The test results show that it is possible to establish an objective bank peer group
determination model using a statistical point of view.

Keywords: banks, peer group model, performance assessment
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[ABS-58]
Mandatory SAK based IFRS Adoption and Audit Delay

Rizal Maward; Hamidah

Airlangga University

Abstract

Institute of Indonesia Chartered Accountants (IAI) in 2012 issued a policy decision
for mandatory IFRS adoption applied by companies in Indonesia Stock Exchange
(IDX). This paper to exam whether mandatory IFRS adoption has impact increasing
or decreasing audit delay that caused by increasing complexity of accounting
practices. This research was designed by multiple regression model. The result of
descriptive analysis shows that the average of audit delay between the period of
voluntary and mandatory IFRS adoption are 76 days. The result of determination
coefficient of R2 = 0,194 in voluntary IFRS adoption and R2 = 0,264 IFRS adoption
mandatory. The result give empirical evidence that audit delay increase caused
company characteristics and market forces become more influence on audit delay
in era of IFRS adoption.

Keywords: Corporate Governance, Gender, Public Accounting Firms, IFRS
Adoption, Audit Delay
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[ABS-59]
Analysis of Constant Correlation Optimal Portfolio
Model (Case Study in Jakarta Islamic Index)

Irni Yunita

Telkom University
Padjadjaran University

Abstract

The purpose of this study is to performed and analyze the optimal portfolio by using
Constant Correlation Model. The sample of this research is all securities in Jakarta
Islamic Index Period 2018. This research is using time series data from 2013 to
2018. The results shows that the optimal portfolio selection is consist of 2 securities
1 TPIA (52.93%) and BPRT (46.07%). The monthly return of Portfolio is 5.7 %,
above the individual return and the risk of portfolio is 0.106%, below the individual
risk. The portfolio performance index is positive and above the market. The value
of Sharpe Index is 0.0435, Treynor Index is 1.5819 and Jensen Index is 0.0529.

Keywords: Optimal Portfolio Selection, Constant Correlation Model, Portfolio
Performance, Jakarta Islamic Index
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[ABS-60]
Testing Theory of Dividend Policy: Evidence in the
Realestate Sector in Indonesia

Imas Purnamasari, Nugraha

Faculty of Economic and Business Education
Universitas Pendidikan Indonesia
imaspurnamasari@upi.edu

Abstract

The aim of this research is to test the irrelevant theory and relevant theories of the
dividend policy. This research is conducted on real estate sector from period 2012-
2015 to get 168 observation data. Variable of research include 1) Independent
variable that is financial performance of company which proxy by Profitability, 2)
Dependent variable that is Dividend Policy which proxy Dividend Payout Ratio, 3)
Moderation variable that is firm size proxy by total assets. The results of the study
found that in Indonesia the real estate sector of dividend policy based on irrelevancy
theory

Keywords: Irrelevancy theory, Relevant Theory, Dividend Policy
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[ABS-61]
Risk Profile, Good Corporate Governance, Profitability
Capital and Third-Party Funds Interest Rate of
Indonesian Banking

I Made Sudana dan Kadek Yuvita N.S.

Universitas Airlangga

Abstract

This research aims to determine the effect of risk profile, good corporate
governance, profitability, and capital to third-party fund interest rate of Indonesian
banking. This research using multiple linear regression analysis to determine the
effect of independent variables consisting of risk profile, Good Corporate
Governance (GCG), profitability (ROA), and capital (CAR) towards dependent
variable which is third-party fund interest rate. Based on the results of analysis, it
could conclude that risk profile and GCG significantly applies a positive influence to
third-party fund interest rate, ROA significantly applies a negative influence to
third-party fund interest rate, while CAR applies a negative effect but not significant
to third-party fund interest rate.

Keywords: risk profile, good corporate governance, profitability, capital, interest
rate
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[ABS-64]
GRPB Implementation in Indonesia: Historical
Review and Lessons Learned

Fithriyah

Faculty of Economics and Business, Airlangga University

Abstract

This paper is a historical review and lessons learned from Indonesia experience in
implementing Gender Responsive Planning and Budgeting (GRPB). National
Development Planning Agency/ Bappenas has initiated the implementation of
gender mainstreaming into Indonesia national development planning policies in
1999. This is very important for Indonesia, since it addresses the strategy towards
reducing the inequality between men and women in development, at national and
regional levels. It was started by developing Gender Analysis Pathway, the tool for
conducting gender analysis in development planning and policies through four
aspects: access, participation, control of resources and benefit of development; for
men and women, including the special needs groups. In 2008, Bappenas has
initiated the GRPB Steering Committee and Technical Teams, followed by National
Strategy to Accelerate Gender Mainstreaming through GRPB, which is signed by
four ministries in 2012. These attempts have successfully narrowing the gender
gap in Indonesia development, nationally and regionally.

Keywords: Gender Budgeting, Governance, Gender Equality

Topic: Financial Management and Accounting

27



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-320]
Effect of the Return on Investment towards Fixed
Assets Investment at PT Rapih Metalindo

Novan Hidayat Yuris(a), Fuad Maulana Kurnia (b), Tjutju Yuniarsih(c)

a,b)Master of Management Program, School of Postgraduate, Universitas
Pendidikan Indonesia, Bandung 40154, Indonesia

c) Lecturer of Management Program, School of Postgraduate, Universitas
Pendidikan Indonesia, Bandung 40154, Indonesia

Abstract

The purpose of this research is to know what the effect of the return on investment
towards fixed assets investment at PT Rapih Metalindo Bandung Period 2008-2012.
This research used a method of descriptive with the approach of quantitative. The
technique of collecting data done with the observation and study of literature.
Sampel to be taken derived from balance sheet and report income statement period
2008-2012. The technique of using a test of normality data analysis of data,
analysis of a correlation coefficient of Pearson product moment, a coefficient of
determination, regression and the testing of hypotheses by using SPSS. By virtue
of analysis the data indicate return on invetment having the close correlation with
the fixed assets investment as much 0,915 in the prologue and very strong and
return on investment funds influential positive and significantly to the fixed assets
investment as much 83,7% and the rest by 16,3% influenced by another factor
that is not studied here, such as cash ratio, return on equity, total assets turn over,
debt to assets ratio. The equation of regression is IAT = -0,142 + 6,102.ROI.
Companies should increase the volume of sales in order to boots profits and as
decision-making tool in investing, especially in fixed assets investment.

Keywords: Return On Investment, Fixed Assets Investment
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[ABS-65]
Corporate Governance Mechanisms and Its
Performance

Wisnu P. Setiyono

Universitas Muhammadiyah Sidoarjo

Abstract

The purpose of this paper is to investigate the impact of internal governance
structures in relation to managerial performance in Indonesian companies. In
addition, we employed three proxy variables to measure internal governance
structures including board, ownership, and compensation structure as independent
variables. This study also used Tobinsq as a proxy of managerial performance. The
study also used a sample of companies whose stocks are actively traded on the
Indonesia Stock Exchange. The data used were panel data, namely, the data of
cross section and time series from the period of 2006 to 2011. The sampling was
simple random sampling, and the analytical techniques were logistics regression
analysis. The finding generally suggest a strong effect of internal governance
structure measures in this data set. First, it is found that independent
commissioners are effective in monitoring managerial performance, but the impact
is negative. Secondly, the small proportion of managerial ownership is also found
to be important result in this analysis. A higher proportion of insider ownership
leads to an decrease in managerial performance. Finally, there is strong support for
the view that the provision of executive bonuses has a positive impact of managerial
performance. The results suggest that granting incentive compensation to
managers is an appropriate way to increase their performance.

Keywords: Internal governance structures, managerial performance, Indonesia

Topic: Financial Management and Accounting

29



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-68]
Effect of Corporate Governance and Barriers to Entry
on Financial Performance with Intellectual Capital as
Mediating Variable

Noorlailie Soewarno, Bambang Tjahjadi and Rara Dzikrina Istigomah

Universitas Airlangga

Abstract

The objective of this research is to test empirically the mediating effect on the
relationship of corporate governance and barriers to entry towards financial
performance with the presence of intellectual capital as mediating variable. This
study was conducted with secondary data which is the financial statements of
mining sector companies in the period of 2013-2015 and obtained total of 93
sample. The hypotheses of this study were analyzed using partial least square with
WarpPLS 5.0 software. The results showed that corporate governance has direct
significant negative influence toward financial performance. Barriers to entry also
showed direct significant negative effect on financial performance. Researcher
prove the role of intellectual capital as a partial mediator on the relationship of
corporate governance and barriers to entry towards financial performance.

Keywords: corporate governance, barriers to entry, financial performance,
intellectual capital
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[ABS-69]
Implementation of Cooperative Principles as an
Organization Culture and Effect on Financial
Performance

Sugiyanto

Institut Manajemen Koperasi Indonesia (Ikopin)

Abstract

Cooperative as business entity have several objectives, that are member promotion
and business efficiency, which is measured by financial performance, in average
showed that financial performance is lower than the standards set by the Ministry
of Cooperatives and SMEs, allegedly cooperative managers have not imple-mented
yet cooperative principles in their managerial activities consistently as an
organization culture. The purpose of this study is to examine the implementation
of cooperative principles and the effect on cooperative financial performance. This
research was conducted on 60 cooperatives sample size in West Java using quanti-
tative descriptive method, and using multiple regression analysis. The results
showed that cooperative princi-ples are not yet implement consistently and
implementation of 7 cooperative principles partially does not ef-fect on the
cooperatives financial performance, but simultaneously implementation of
cooperative principles effects on the cooperative financial performance.

Keywords: Cooperative Principles, Organization Culture, Financial Performance
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[ABS-70]
Strategic Alternative: Family Business Sustainability
Based on Ownership and Management Distribution
between Generations

Sugiyanto

Institut Manajemen Koperasi Indonesia (Ikopin)

Abstract

SMEs are expected to develop into large-scale enterprises, to achieve the scale
required long-term period through cross-generation, Indonesia SMEs are owned
and controlled by the family especially for small sole proprietorships that will never
grow up be passed down from generation to generation, but many of them to be
largest and most successful business. Growth of business is very dependent on the
owner of as well as founder. This study is directed to formulate strategic alternative
for sustainability of family business based on distribution of ownership,
management and control between generation, using quantitative research method
through direct observation to approximately 60 SMEs whose age is above 10 years,
the analysis tool used is descriptive quantitative analysis. The results of the study
indicate to maintain SMEs sustainability, needs distribution of ownership or share
and distribution of share represent of business management and control among
their children and close relatives.

Keywords: Business sustainability, ownership and management distribution
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[ABS-73]
The Impact of Political Risk, Financial Risk and
Economic Risk on Trading Volume of Islamic Stocks
Exchange in Indonesia

Muhammad Ubaidillah Al Mustofa, Imron Mawardi, and Tika Widiastuti

Universitas Airlangga

Abstract

Risk is an important factor that would be considered in every investment decision.
Higher risk tends to decrease the motivation of investors to put in their wealth in a
stock market and vice versa. The purpose of this study is to examine the influence
of political risk, financial risk and economic risk on investment decision to trade on
Islamic stocks in Indonesia. Associative research methods using regression analysis
and data processing on EViews will assist us to reach the goal. Islamic Sharia Stock
Index, ISSI, listed in Indonesia Stock Exchange would be used to best represent
the transaction of Islamic Stocks in Indonesia. Empirical results showed, partially
political and economic risks negatively and significantly influenced on trade volume
of ISSI. In other hand, the financial risk positively and insignificantly influenced on
trade volume. While the composite risk, the compilation of three risks above, shows
a significant and negative influence on the dependent variable. Few papers
discussed how risks explicitly influenced the decision to invest in Islamic Stocks,
especially in Indonesia. Suggestion for investors is to have the risks under control
to minimize the potential loss.

Keywords: Investment Decision, Islamic Stock, ISSI, Risk.
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[ABS-333]
Long-run Relationship and Short-run Dynamics
between Composite and Islamic Index in the Capital
Market of Indonesia

Sylva Alif Rusmita(1), Ikram Nur Muharam(2) , Lina Nugraha Rani (3), Eko Fajar
Cahyono (4)

Faculty of Economics and Business, Universitas Airlangga, Surabaya(1,3,4) and
Faculty of Economics and Business, Universitas Padjadjaran Bandung(2)

Abstract

This paper tries analysis the relationship between the Islamic and composite index.
Using the VECM method, it shows that there is a co-integration among the variables
JKSE and JII. Furthermore, the results show that only JII that have a significant a
long-run relationship with the JKSE. In case of short-run relationship, JII do not
significantly affect JKSE, while JII was significantly influenced by JKSE in lag 2 and
JII in lag 1. The error correction parameters also indicate that there is an
adjustment from short to long term for all variables. Otherwise, Impulse Response
Function shows that the shock on JII will negatively affect JKSE; the impact will be
felt for almost a year. In addition, the Variance Decomposition analysis shows that
contributions from JII to JKSE tend to increase over time. The influence of JKSE to
JII in the long run indicates that within a certain time the risk of Islamic and
conventional shares tends to be the same. This means, that there is no significant
difference between Islamic stock portfolio and conventional. This can happen
because in Indonesia, between Islamic and conventional still in the same market,
and similar product. Therefore, hopefully there will be a more significant difference
so that investors can choose between Islamic and conventional portfolio.
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[ABS-334]
Empirical Analysis of Non Performing Financing In
The Case of Indonesian Islamic Bank

Lina Nugraha Rani, Fajar Eko Cahyono, Sylva Alif Rusmita

Islamic Economics Department, Faculty of Economics and Business, Universitas
Airlangga

Abstract

Non Performing Financing is the main problem facing Syariah bank in running its
operations. This study examines the specific factors of bank that affect the Non
Performing Financing of Islamic banki in Indonesia period 2008-2016. The analysis
technique used in this study is multiple regression (OLS) to measure the effect of
variables Efficiency, Financing, Capital Adequacy Ratio and Bank Size to Non
Performing Financing. The results showed that the variable Financing and Capital
Adequacy Ratio is significantly affect Non Performing Financing Islamic bank. In
relation to the analysis technique is panel regression, from the Haussman test
results recommend that regression testing using REM (Random Effect Model).

Keywords: Islamic Bank; Non Performing Financing, Bank Spesific Factors
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[ABS-335]
Understanding Taxpayers Attitudes towards Tax
Amnesty Policy

Ida Farida Adi Prawira

universitas pendidikan indonesia

Abstract

This paper reports on a project which is designed to increase the participation of
individual taxpayers on tax amnesty policy. The focus of the paper is on an
Indonesian-based project which overcomes the identified barriers to offering tax
amnesty policy. This research project carried out due to lack of response of
taxpayers to take advantage of tax amnesty policy in Indonesia. The paper draws
on the social psychology, taxpayers experience, and tax acoounting education
literatures to design a connective model of taxpayers attitude towards tax amnesty
policy for individual taxpayers. The project adopts an action research methodology
which engages professional tax consultant, tax officers, and the university sector
to deliver a how tax amnesty policy gives many benefits for taxpayers.

Keywords: Individual Taxpayers attitudes; tax amnesty policy; West Java;
Indonesia
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[ABS-336]
Analysis of Capital Adequacy Ratio of Sharia Financial
Institute in Overcome Non Performing Financing

Dewi Dwi Novianti, Novi Putri Diani

Indonesia university of education

Abstract

Financial institutions are basically as intermediary institutions, namely as collectors
and distributors of funds. The distribution of funds in the form of financing by
Islamic financial institutions has the risk of not being repaid (non-current payment)
by the recipients of funds or commonly referred to Non Performing Financing (NPF)
in Islamic banks or referred to bad debts in conventional banks. The purpose of this
study is to analyze the capital adequacy owned by Islamic banks to cover the risk
of non-refundable financing that has been distributed. The capital adequacy is
measured by the Capital Adequacy Ratio (CAR). The data used are the capital
adequacy ratio (CAR) and the nonperforming financing (NPF) for four years. Data
were analyzed by simple regression analysis using SPSS application program.
Research shows that capital adequacy ratio (CAR) has a significant effect on the
level of nonperforming financing (NPF).

Keywords: capital adequacy ratio; non performing financing; Islamic bank
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[ABS-82]
Demographic Analysis in Selection Of Investment
Type Amateur Golfers In Karawang

Hari Sulistiyo, Endang Mahpudin,

Universitas Pendidikan Indonesia

Abstract

Karawang district has a rapid economic growth, this is not apart from efforts to
attract investors to invest in Karawang. To know the factors that influence the
decision of choosing the investment especially demography factor, hence for this
research is done. The subject of this study was conducted on amateur golfers due
to the golf player, performed by a group of people who are considered as a set of
established people. The data in this study was obtained by distributing
questionnaires to amateur golfers who played in Karawang. Sampling in this
research using purposive sampling method. Data analysis technique used is by
using analysis of cross tabulation and chi-square analysis. The results of this study
indicate that there is an influence of demographic factors on the selection of
investment types in amateur golfers in Karawang. Of the six demographic factors
studied there are five factors that significantly influence the type of investment
selection. These factors are gender, occupation, education, number of family
members and income. But there is one factor that does not affect the selection of
investment type is age

Keywords: Demographic Factors, Amateur Golfers and Investment
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[ABS-338]
Determinants of Bank Business Risk According to
Risk Based Approach

Kurnia Haryakusuma (a*)

Management Department, Faculty of Economics and Business
Airlangga University
Jalan Airlangga 4-6 Surabaya 60286
(email: haryakusuma.kurnia@gmail.com)

Abstract

Banks have important role on economy of Indonesia, with a fully regulated
principle, Banking Sectors in Indonesia concern to keep in a good performance
according to Indonesia Bank Rules No. 13/1/PBI/2011, which emphasize on risk-
based approach. Therefore, this paper purposes to examine the factors that affect
commercial banks business risk that listed on Indonesia Stock Exchange. Those
factors consist of risk profile (credit risk, liquidity risk, and interest rate risk), good
corporate governance, earnings, and capital. The sample used in this research are
26 commercial banks that listed on Indonesia Stock Exchange during research
period since 2011 to 2013. This research uses multiple linear regression analysis.
The result of the findings are credit risk has effect against business risk. While,
liquidity risk does not have effect against business risk. Interest rate risk has effect
against business risk. Good corporate governance does not have effect against
business risk. Earnings has significant effect against business risk. Capital does not
have effect against business risk. Hence, the implication of the research is
commercial banks business risk is affected by three factors from risk-based bank
rating (credit risk, interest rate risk, and earnings).
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[ABS-348]

Microfinance Institutions and Msmes Performance in
the Framework Of Poverty Alleviation (Case Study on
Impacted People Around Jatigede Reservoir,
Sumedang, West Java)

Sulaeman Rahman Nidar Mokhamad Anwar Layyinaturrobaniyah Yunita Romauli
Nababan

Departement of Management and Business
Faculty of Economics and Business
Universitas Padjadjaran, Bandung, Indonesia

Abstract

Microcredit is one of the microfinance services of Microfinance Institutions, which is
believed to be an effective tool to alleviate poverty through the use of loans by
establishing micro, small and medium enterprises. With the existing effort, people
are expected to earn income so that they can meet their daily needs and improve
their welfare. This study aims to determine the effect of microcredit and the
performance of MSMEs on poverty alleviation in affected people around Jatigede
Reservoir, Sumedang, West Java. Samples from this research are people affected
by Jatigede dam that spread in five Sumedang sub-districts namely Jatigede,
Jatinunggal, Wado, Darmaraja and Cisitu which amounts to 100 people. Data
collection is done by filling out a questionnaire directly to the community. To see
the effect of micro credit and MSMEs performance on poverty alleviation, this study
uses PLS SEM analyst with SmartPLS version 3.0 for windows. The results of this
study indicate that microcredit and the performance of MSMEs simultaneously affect
the level of poverty. Partially, micro credit and MSMEs performance also have a
negative and significant impact on poverty level.

Keywords: Microcredit, MSMEs performance, Poverty alleviation, Micro Financial
Institution
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[ABS-349]
The Effect of Life Cycle Stage on Leverage in
Indonesian Listed Company

Sulaeman Rahman Nidar *) Iis Sugianti **)

Department Business and Management, Faculty of Economic and Business,
Padjadjaran University

Abstract

Capital structure policy becomes one of the important decisions for Indonesian
listed company. Two main approaches used in the capital structure policy are the
pecking order theory and the trade-off theory. The life cycle stage experienced by
a company requires it to adjust its capital structure policy. The purpose of this study
is to analyze the effect of the life cycle of the company and other factors, such as
profitability, growth opportunities, liquidity, non-debt tax shield, as well as the
tangibility on the companys capital structure level. This study uses secondary data
and panel data regression analysis, as well as a fixed effect estimation model. The
results of this study indicated that the life cycle stage has a negative effect on
leverage. Profitability has a positive effect on leverage, growth opportunities have
a positive effect on leverage, liquidity has a negative effect on leverage, non-debt
tax shield has a negative effect on leverage and tangibility has a positive effect on
leverage.

Keywords: Life Cycle Stage; Capital Structure; Leverage; Profitability; Growth
Opportunities; Liquidity; Non-Debt Tax Shield; Tangibility.
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[ABS-94]
Influences of Financial Literacy and Financial
Attitude on Individual Investment Decisions.

NANU HASANUH & R. ADITYA KRISTAMTOMO PUTRA

UNIVERSITAS PENDIDIKAN INDONESIA (UPI)

Abstract

The purpose of this research was to examine the influences of Financial Literacy
and Financial Attitudes on Individual Investment Decisions. The samples in this
study were Street Vendors in the Rengasdengklok Traditional Market Karawang.
This study using questionnaires distributed to 96 people as respondents. This study
used Multiple Reggression Analysis, using SPSS IBM 22 to analyze the data. The
analysis results showed that the Financial Literacy influenced on Individual
Investment Decisions, while Financial Attitude did not influence on Individual
Investment Decisions. The Empirical study indicated the Financial Literacy
significantly influenced on the Individual Investment Decisions with a significance
0.045. Financial Attitude significantly did not influence on the Individual Investment
Decisions with a significance 0.327. Simultaneously Financial Literacy and Financial
Attitude did not influence on Individual Investment Decisions with a significance of
0.084 greater than 0.05.

Keywords: Financial Attitudes, Financial Literacy, Individual Investment
Decisions
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[ABS-101]
Earnings Management and Value Relevance Before
and After IFRS Convergency

Hamidah; Raysa Dyah Ayu Albertha

Faculty of Economic and Bussines, Universitas Airlangga, Surabaya

Abstract

The IASB issued International Financial Reporting Standards (IFRS) to bridge the
differences the existing standards in various countries. The application of IFRS is
expected to impact the decreased earnings management and increased relevance
value of information in the financial statements to improve the quality of financial
statements.This research is aimed to analyze the differences between earnings
management and value relevance before and after IFRS convergence in Indonesia.
This research used data of all manufacturing companies listed on the Indonesia
Stock Exchange (IDX) during the period of observation before IFRS (2008-2010)
and after IFRS (2012-2014). Tests of this research using wilcoxon signed rank test
and multiple linear regression. The result of this research shows that the application
of IFRS in Indonesia can reduce earnings management but can not increase the
value relevance of information.

Keywords: IFRS, earnings management, value relevance, Indonesia
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[ABS-102]

Good Corporate Governance Mechanisms as a
Moderating Variable of IFRS Adoption to Earning
Management: Case in Banking Listed in Indonesia

Stock Exchange

Hamidah; Annisa Rahmah

Faculty of Economic and Bussines, Universitas Airlangga, Surabaya

Abstract

Corporate governance is a system that directs and controls the company (FCGI,
2001). By implementing corporate governance, it is expected to reduce the
manipulation of financial statements by managers. The purpose of this study is to
provide empirical evidence of the influence of the adoption of the International
Financial Reporting Standard (IFRS) on earnings management and the Good
Corporate Governance (GCG) mechanism in moderating the relationship between
IFRS adoption and earnings management. This research used data of Banking
companies listed on the Indonesia Stock Exchange (IDX) during 2007 to 2014 with
a total of 120 companies. Hypothesis testing in this research using moderated
regression analysis test. The results show that there is a decrease in the level of
earnings management at the time of the adoption of IFRS in Banking companies in
Indonesia. However, GCG mechanisms can not moderate the influence of IFRS
adoption on earnings management.

Keywords: IFRS; profit management; good corporate governance; Banking
industry, Indonesia
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[ABS-103]
Strengthening Brand Equity of Sukabumi Traditional
Culinary to Become a National Class Brand: Study
Case of Moci Product as Sukabumi Unique Culinary

Joko, Ratih Hurriyati
Education University of Indonesia
Post graduated Students Education University of Indonesial, Lecture Education
University of Indonesia2
Email: joko68@upi.edu, rhurryati@upi.edu
Management Science Department of Posgraduate School Education University of
Indonesia

Abstract

Strategic Plan of Tourism Ministry period 2015-2019 set the traditional culinary
development as one element of tourist attraction (ODTW). The policy encourage all
regions in Indonesia competing to explore the attractiveness, advantages, and selling
value of their region unique traditional culinary either as a reception menu or as gift by
the tourists who come to visit. These developments have resulted in traditional
trademarks transforming from the originally only one common name such as Mochi,
Peuyeum, Sale of Banana, Bika Ambon, and so on, becoming branded and more
distinguished from other producers (branding) in form of unique or different flavors,
colors and packaging (differentiation). These branding and differentiation efforts for
traditional entrepreneurs are not planned on the basis of marketing principles to reinforce
brand identity, brand image and brand positioning through market research, in order to
obtain an appropriate marketing mix strategy. Actually, the application of marketing
principles is important for traditional culinary entrepreneurs to build brand equity, which
in turn forms loyalty of their customers. Particularly in the Sukabumi region, one of the
typical culinary is Moci, which is a round shaped rice-based flour and glutinous rice flour,
generally contains green beans. Moci cake production is still produced traditionally so
that its free from preservatives, causing the snack can only last at most 3 days since
made. The development of the accessibility of the Sukabumi area (Bogor Sukabumi toll
road), delivery services and information technology that enable online sales, those
become market opportunities for traditional culinary producers, especially Moci to
seriously build their brand equity, in order to access wider market share in national level.
Certainly by considering the freshness and expiration of the Moci product.

Keywords: Keywords: Traditional culinary, brand, differentiation, brand equity,
market opportunity
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[ABS-106]
The Impact of Asset, Mudharabah Time Deposit and
Non Performing Financing (NPF) to Profitability
Islamic Banking in Indonesia

Raditya Sukmana(a*), Nadhilah Junun (b)

a) Faculty of Economic and Business, Airlangga University, Surabaya, East Java,
Indonesia

b) Faculty of Economic and Business, Airlangga University, Surabaya, East Java,
Indonesia

Abstract

The purpose of the research is to analyze the impact of banking internal factor,
such as Size, Mudharabah Time Deposit and Non Performing Financing (NPF) to
Return On Asset (ROA) and Return On Equity (ROE) of Islamic Bank in Indonesia.
This research adopts quantitative approach such as data stasionarity test and
cointegration test. The data are obtained from Bank Indonesia which cover span
from September 2003 to September 2014. The result shows Mudharabah Time
Deposit and NPF affects ROA negatively. This suggest that, the banks have been
successfully maintained the credit risk so as to able to get the optimum Islamic
bank profitability.
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[ABS-110]

The Influence of Capital Structure, Firm Size, Firm
Growth, and Profitability on Firm Value (A Emprical
Study on the Primary Sector Companies Listed in
Indonesian Stock Exchange)

Zahra Ramdhonah, Ikin Solikin

Indonesia University of Education

Abstract

This study aimed to examine the influence of capital structure, firm size, firm
growth, and profitability on firm value. The object of the research is primary sector
companies in Indonesia Stock Exchange for 7 years from 2011 until 2017. Research
method used is descriptive and verificative. Population in this research is primary
sector companies listed in Indonesia Stock Exchange about 62 companies.
Sampling technique collection determined based on purposive sampling to obtain
43 companies. The data collection technique used is documentation study using
data presented on the financial report of primary sector companies in Indonesia
Stock Exchange. Data analysis technique performed by normality test,
multicolinearity test, heteroscesdastisty test and autocorrelation test. The
statistical analysis used is multiple linier regression analysis of panel data using
Eviews 9. Based on the test result shows that there is no deviation variables from
classical assumption test. The result of research shows that capital structure has a
positive influence on firm value, firm size has a positive influence on firm value,
firm growth has a positive influence on firm value, and profitability has a positive
influence on firm value.

Keywords: Capital Structure, Firm Size, Firm Growth, Profitability, Firm Value
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[ABS-111]

Pengaruh Kebijakan Pemerintah Membangun Satu
Juta Rumah Pada Kinerja KPR Dan KPA Bank-bank
yang Terdaftar Di Bursa Efek Indonesia Selama
Periode 2015-2017

Laely Purnamasari, Nugraha
Email: laelyjuli7z4@gmail.com, nugraha@upi.edu

Universitas Pendidikan Indonesia

Abstract

The Ministry of Public Works and Peoples Housing through the Directorate General
of Housing Financing estimates that by 2025 the number of home needs in
Indonesia will reach 30 million units based on the calculation of housing needs
(backlog) on population growth. In 2015, the number of One Million House
Development Program achievements is 700 thousand units, in 2016 reaches
805,169 units of houses and by 2017 onwards it is hoped can reach the target
figure of 1 million homes per year. The main problem in the development of housing
or the property sector is the availability of land and the purchasing power of various
communities. Government policies related to the development of 1 million homes
accompanied by ease of licensing of the land sector and subsidies such as liquidity
facilities for housing finance (FLPP) that stimulate the banking sector and other
financial institutions to finance the property sector. Residential segment, which is
apartment and housing become the biggest contributor of national property
capitalization value reaching 55,8%. The growth rate of capitalization value of
residential sector reached 16.5%, from Rp 152.7 trillion in 2016 to Rp 177.9 trillion
in 2017. This paper focusing on the performance of KPR and KPA during the period
2015-2017 of the Banks listed in the Indonesia Stock Exchange.

Keywords: Backlog Perumahan, Program 1 juta rumah, fasilitas likuiditas
pembiayaan perumahan, kinerja kredit, properti.
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[ABS-112]
Corporate Governance dan Finance Pattern

Windijarto & Lila Gestanti

Faculty of Economy and Business, Airlangga University, JI. Airlangga 4-6,
Surabaya 60285, Indonesia.

Abstract

Purpose: This research aims to analyze the effect of corporate governance on the
finance pattern for non financial go public firms that listed in Indonesia Stock
Exchange for 2010-2014. Methods: Linear Multiple Regression was used in this
study. The dependent variable is finance pattern retained earnings and finance
pattern debt. There are 21 firms used finance pattern retained earning and there
are 32 firms used finance pattern debt. The independent variables are board of
director share ownership, independent commisioner, board size, and blockholder.
The control variable is firm characteristics that consists of firm size, tangibility,
profitability, and profitability in the previous period. Result: The results of this study
are board of director ownership and profitability significant positive effect on finance
pattern retained earnings; blockholder and the size of the company significant
negative effect on finance pattern retained earnings; independent commissioner,
board size, and tangibility no significant effect on finance pattern retained earnings;
firm size and tangibility significant positive effect on finance pattern debt; board
size and profitability in the previous period significant negative effect on the finance
pattern debt; board of director ownership, also independent commissioner, and
blockholder no significant effect on the finance pattern debt.

Keywords: corporate governance, finance pattern retained earnings, finance
pattern debt, firm characteristics
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[ABS-116]

The Impact of Macroeconomic Variables Consisting of
Inflation, Foreign Exchange Rate, Interest Rate,
Foreign Direct Investment and Composite Risk on
Islamic Mutual Fund in Indonesia

Mauizhotul Hasanah, Muhammad Ubaidillah Al Mustofa, Sulistya Rusgianto, Tika
Widiastuti

Airlangga University

Abstract

The purpose of this study is to analyze the influence of macroeconomic variables
consisting of Inflation, Exchange Rate, Interest Rate, Foreign Direct Investment
and Risk on investment in Indonesian Islamic Mutual Fund. This study used a
quantitative approach with regression analysis in E-views. The sample used for the
study is the annual data of net asset value of Islamic Mutual Funds from 2005-
2015. Empirical results showed that partially, Inflation, Exchange Rate, and Foreign
Direct Investment have positive and significant influences on the performance of
sharia mutual funds. While the Interest Rate and Risk show negative and significant
influences on net asset value of sharia mutual funds. On other hand,
simultaneously, all independent variables affect significant the dependent variable.

Keywords: Macroeconomic, Islamic Mutual Funds, Inflation, Foreign Exchange
Rate, Interest Rate, Foreign Direct Investment and Risk
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[ABS-117]

Analisis Pengaruh Anggaran Kesehatan Pemerintah
dan Belanja BPJ]S pada Kinerja Emiten Sektor
Farmasi di Bursa Saham Indonesia Periode 2015-
2017

Iwan Sugianto1, Memen Kustiawan2
Email: sugiantoiwan15@yahoo.com, memen.kustiawan@upi.edu

Universitas Pendidikan Indonesia

Abstract

Since January 1, 2014, Indonesia has implemented the National Health Insurance
Program Healthy Indonesia Card (JKN KIS), which enables every Indonesian citizen to
gain access and guarantee when receiving health services. The government should
provide health facilities, health workers, and drugs needed by the service users. The
availability and affordability of medicines is one of the important factors that should
become governments attention since the national drug consumption reaches 40 (forty)
percent of overall health expenditures. Hence, in the last two years (2015-2017),
government regulation related BPJ]S (Social Security Administration Body) for health is
considered purposefully affect the current landscape of the pharmaceutical industry.
Generic drugs are on the rise, while demands for ethical and branded drugs are stagnant
or even declined. However, it does not mean that the OTC and ethical markets are
eroded. The big echoes of the JKN program initially gave hope to the pharmaceutical
industry to increase sales. The program is believed to increase drug demand. Drug
demand is actually increasing and types of drugs needed are also more varied. By 2015,
there are 796 items of drugs listed in the e-catalog auction. In 2016 the type of drug
auctioned almost doubled up to 1,240 items. Nevertheless, based on the financial
statements of pharmaceutical companies listed on the Indonesia Stock Exchange, during
the period 2015-2017, the increase in drug sales actually eroded its profit margin. For
example, as the largest player in the pharmaceutical sector, Kimia Farmas profit only
grew 2.2 percent in 2016. In fact, in 2015 it grew 13.15 percent and in 2014 grew 9.36
percent. So, while still profitable, the growth of the profits seems to be slowing down.
This phenomenon is interesting to be studied further, by analyzing the influence of
government health expenditure and BPJS on pharmaceutical sector performance in
Indonesia Stock Exchange period 2015-2017.
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[ABS-120]
The role of financial constraint on the relationship
between working capital management and firms
performance

Rahmat Heru Setianto and Rinangling Hayuningdyah

Universitas Airlangga

Abstract

This study aims to determine the relationship of inverted u-shape and the role of
financial constraints on the influence of working capital management on corporate
performance. The sample of this study is a manufacturing company listed on the
Indonesian stock exchange period 2011-2015. The number of companies are 98
companies base on purposive sampling method. The dependent variable used is
corporate performance measured using Tobins Q, the independent variable is the
working capital management measured using Net Trade Cycle, and the financial
constraints moderation variable is measured using dummy financial constraints
classification based on cash flow, interest coverage, dividend payout, dividend
payout ratio, cost of external financing, and size. In addition, the control variables
used in this study are size, leverage, growth, and Return on Assets. The analysis
technique used is multiple regression analysis. The result of regression analysis
shows that there is an inverted u-shaped relationship and the role of financial
constraints on the influence of working capital management on corporate
performance. Furthermore, size, leverage, and Return on Asset have a significant
positive effect on corporate performance, while growth has a negative effect on
corporate performance.

Keywords: working capital management; corporate performance; financial
constraints

Topic: Financial Management and Accounting

52



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-122]
The Impact of Government Risk, Inflation, and
Exchange Rate on Foreign Investment of Indonesia

Imron Mawardi, Muhammad Ubaidillah Al Mustofa, Tika Widiastuti, Masrizal

Universitas Airlangga

Abstract

Every investment decision would require consideration on macroeconomic
variables. The purpose of this study is to analyze the influences of government risk,
inflation, and exchange rate on foreign direct investment, FDI, in Indonesia.
Associative research method using regression analysis and data processing on
EViews will assist us to reach the goal. Annual data from 1988 until 2016 of
inflation, USD/IDR exchange rate and risk would be the samples for the study.
Empirical results showed, jointly, independent variables affect FDI significantly. On
the other hand, as partial, government risk and exchange rate influenced FDI
positively with significant rates. While inflation insignificantly and negatively affect
the dependent variable. Rational investor would pay attention to every
macroeconomic variable while undergoing the process of return capitalization. They
cannot be underestimated.

Keywords: Exchange Rate, FDI, Government Risk, Inflation, Investment
Decision.
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[ABS-123]
Formulation of Regional Tax Intensification
Strategies with Game Theory to Increase Financial
Strength

Khaira Amalia Fachrudin, Elisabeth Siahaan, Imam Faisal Pane

Universitas Sumatera Utara

Abstract

Regional taxes levied with self assessment system may cause moral hazard
problems. The people of Medan City are multi ethnic and have a slightly different
behaviour comparing to people in other cities. Regional Tax and Retribution
Management Agency (RTRMA) in Medan should create a new strategy for tax
intensification, one of which is to reduce this problems. This study aims to make
modeling of tax intensification in Medan City area by using game theory. This study
uses secondary data which comprise main strategies of RTRMA in provincial capital
cities in Indonesia. From the data, a model that optimizes the expected value for
RTRMA and taxpayers in Medan is created. This model helps to formulate policy and
strategy to increase hotel, restaurant, parking and leisure tax revenue in Medan.

Keywords: tax intensification, game theory, financial strength
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[ABS-136]
Determinants of Factor that Affect Liquidity Risk of
Islamic Banks in Indonesia and Malaysia

Yessi Sasmita Anggun (1) ; Dr. Amir Machmud,S.E.,M.Si (2)

Universitas Pendidikan Indonesia

Abstract

This study aims to analyze the factors that affect liquidity risk in Islamic banks in
Indonesia and Malaysia. The research used descriptive method and quantitative
method. The indicators used in the measurement are Size of Banks, Return On
Asset, Return On Equity, and Capital Asset Ratio. The data is the time series from
2010-2017. The data source used is secondary data from statistical reports of
Sharia Banking statistics taken from the Financial Fervices Authority (OJK) and
Bank Negara Malaysia (BNM). The data were then analyzed using multiple
regression analysis. Size is Company Size, ROE, and CAR have significant result to
liquidity risk, while ROA is not significant impact on liquidity risk.

Keywords: liquidity risk, islamic bank, ROA, ROE, CAR, Size Of Firm
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[ABS-138]
Risk Management in Zakat Institution

Atina Shofawati

Universitas Airlangga

Abstract

Non profit institution, like zakat institution is one of instrument of Islamic economy
instrument. Zakat is one of pillars of Islam. Zakat also one of source of Islamic
public finance in Islam. Islam also can reduce the gap between the poor and the
rich people. Recently zakat is categoryzed as one of Islamic social finance which is
developed by IRTI-IDB. The role of zakat is very important to increase the welfare
of society, so the management of zakat institution is very important to increase the
accountability management of zakat. One of zakat management is risk
management. This research investigates and describes the process of risk
management in zakat institution. This research uses qualitatitive method based on
literature review. This research describes the implementation of risk management
in zakat institution in Indonesia. This result of this research will give the description
about the risk management of zakat institution to increase the zakat management

properly.
Keywords: Zakat, Risk Management
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[ABS-144]
Analysis of Demographic Factors and Ponzi Scheme
Investors Biases

Maya Sari, Nugraha

Universitas Pendidikan Indonesia

Abstract

This study aims to investigate the impact of demographic factors on investment
biases by analyzing the relationship between gender, age marital status, education,
employment, length of employment and income levels with herding and
overconfidence. Analysis of data gathered from 187 Ponzi Scheme Investors who
collected by questionnaire led to the identification demographic characteristic that
influences investment biases. By using multiple regressions with dummy variable,
we find the significant demographics factors influencing the investment biases. The
lengths of employment and income level are positively related to herding and
overconfidence, while gender, age, marital status and employment are negatively
related. In addition, The Education is positively related to herding, but it is
negatively related to overconfidence. These results are important for improve the
financial education program for society according to their demographic profile.
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[ABS-147]
Corporate Governance, Cash Holdings and Firm Value
in Emerging markets: Evidence from Indonesia

Indri Ayu Lestari, Nugraha

Indonesia University of Education

Abstract

This study aims to analyzing the influence of corporate governance on cash holdings
and firm value in emerging market. This study was a test of three models
hypothesis of agency problem, which are flexibility hypothesis, spending
hyphothesis and shareholder hypothesis. The research was conducted to 365 non-
financial companies listed in Indonesia Stock Exchange 2010-2017. The research
variables included (1) independent variables are the size of the board of directors,
independent commissioners and managerial commissioners; (2) there are two
kinds of dependent variables. The first dependent variable is cash holding proxyed
with the natural logarithm of the total cash at year-end closing. The second
dependent variable is firm value proxied with Tobins Q calculation. And (3) the
Family Pyramid as a moderation variables and control variables are leverage, net
working capital, sales growth and capital spending.

Keywords: Corporate Governance, Cash Holdings, Firm Value.
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[ABS-151]
The Effect of Risk, Growth, Firm Size, Capital
Structure, and Earning Persistence on Earnings
Response Coefficient

Zahroh Naimah; Arsiduiyana Talitha Rahma

Faculty of Economic and Bussines, Universitas Airlangga, Surabaya, Indonesia

Abstract

This study aims to obtain empirical evidence of the relationship of risk, growth, firm
size, capital structure, and earnings persistence to earnings response coefficient.
This research used datas of all manufacturing companies listed on the Indonesia
Stock Exchange (IDX) in 2014 and 2015. Hypothesis testing in this research using
multiple linear regression model. The results of this study found that the risk
associated negatively and significant on earnings response coefficient, growth is
associated negatively but not significant to earnings response coefficient, firm size
associated negatively and significant to earnings response coefficient, capital
structure associated positive but not significant to earnings response coefficient,
and earnings persistence associated positively and significant to earnings response
coefficient.

Keywords: risk, growth, firm size, capital structure, earning persistence,
earnings response coefficient
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[ABS-152]
Sharia Micro Financial Institution as an Option to
Society Investment Decision in Disruptive Era

Andi Primafira Bumandava Eka; Nugraha

University Indonesian of Education
Post Graduate School - Doctoral in Management
Andi.primafira@upi.edu

Abstract

Islamic or Sharia Microfinance Institutions had have been popping up In Indonesia.
Since its registered and overseen financial activities at the Financial Services
Authority (OJK), the community felt secure and comfortable to conduct financial
transactions, especially for Muslim communities, in disruptive era, due to the
impact of globalization in response to rapidly changing business and economic
environment (dynamic). The purpose of this study was to measure the factors that
influence the investment decisions of the community in Islamic microfinance
institutions in Indonesia, with funding placement activities, financing and receipt of
funds that affect the financial performance of Islamic MFIs. The methodology used
in this research was using quantitative method, analyzing secondary data on fund
placement, financing and receiving fund by measuring its influence to financial
performance of Islamic MFI, and in making decision to invest in accordance with
sharia principles, giving an idea to investor that would make a financial investment.
The expected results of this study would answer the factors that influence
significantly in making investment decisions on the Sharia MFI in accordance with
Islamic financial principles. The limitations of this study were conducted only on a
registered list group of Islamic MFIs investors and investors who were willing to
make investment decisions on Islamic MFIs, whose implications were expected to
develop the potential emergence of Islamic MFIs in Indonesia as one of the financial
institutions that could provide benefits for social welfare. Keywords: Islamic
Financial, Sharia Investment Decision, Sharia Investor Behavioral, Islamic Micro
Financial Institution.

Keywords: Keywords: Islamic Financial, Sharia Investment Decision, Sharia
Investor Behavioral, Islamic Micro Financial Institution

Topic: Financial Management and Accounting

60



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-153]
Accounting Information and Environmental
Information on Investor Decision: An Experimental
Study

Ardianto, Farhanah

Faculty of Economic and Business, Airlangga University
Jalan Airlangga no 4-6, Surabaya 60286, Indonesia

Abstract

This study aimed to examine the effect of accounting information, environmental
information and the interaction between accounting information and environmental
information to investor decisions. The method of this research is experimental
research method with 2x3 factorial designs (between-subject). This study used
analysis of variants of two-way (ANOVA Two-Way) with analysis of covariance
(ANCOVA) as an additional analysis to estimate the value of confounding variables
that could potentially affect investor decision. This study used undergraduate
students of Accounting Faculty of Economics and Business, Airlangga University,
for research subject with amount 86 students. The results of this research showed
that accounting information and environmental information have an effect on
investor decision. While interaction between accounting information and
environmental information does not have effect on investor decision.

Keywords: Accounting Information, Environmental Information, Investors
Decision

Topic: Financial Management and Accounting

61



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-154]
Determinants of Capital Structure of Sharia Banks in
Indonesia

Dodi (a*), Meta Arief (b)

a) Business Management, Indonesia University of Education
Jalan Dr Setiabudi 229, Bandung 40154, Indonesia
*dodi26@student.upi.edu
b) Business Management, Indonesia University of Education
Jalan Dr Setiabudi 229, Bandung 40154, Indonesia

Abstract

This study aims to analyze the factors that influence the capital structure sharia
banking in Indonesia during the period 2011-2017. The research method used in
this study is the explanatory method. We use secondary data obtained from the
Indonesian Central Bank and Sharia Bank annual reports and then analyze the data
using multiple linear regressions. The results showed that company size, earning
volatility have a positive effect on capital structure while Profitability, tangibility and
growth opportunity has a negative effect on capital structure.

Keywords: Capital Structure; Earning Volatility; Growth Opportunity;
Profitability; Size; Sharia Banking; Tangibility
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[ABS-155]
The Effect Return on Investment on Net Income in PT
Jamkrida Jabar Period 2012-2016

Sugiyanto & Dr. H. Memen Kustiawan, SE, M.Si

Universitas Pendidikan Indonesia

Abstract

This research aimed to determine how much of the influence ROI (return on
investment) to net income at PT Jamkrida Jabar. The research method used is
descriptive method with quantitative approach. The data collection technique used
is observations, interviews, and literature study. The analysis technique used is
data normality test, correlation coefficient analysis pearson product moment,
coefficient of determination, simple linier regression analysis, and hypothesis test
using spss 20.0. With result correlation pearson product moment of 0,890 with
significance level of 0,043 which means very strong and positive influence, the
value of determination coefficient of 0,793 which means the influence of ROI
(Return On Investment) to net income of 79,3% while 21,7% influenced by other
factors not examined. The problem which were found from research conducted such
as: the use of investment funds that are still not maximally that is deposits, deposit
interest in 2017 has decreased from the previous year, and the development of a
relatively low of ROI (Return On Investment). The suggestions from the writer are
:more investment activity in re-extension apart from deposits, the selections of
deposit investment is done in futures,and more considering investment in real
sector that is fixed asset.

Keywords: Return on investment, Net income
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[ABS-157]
Quality between Net Income and Total
Comprehensive Income in the Application of IFRS: An
Empirical Study

Amalia Rizki and Octarina Dwi Megayanti

Universitas Airlangga

Abstract

This study aims to investigate the quality of total comprehensive income relative to
net income, prepared in accordance with International Financial Reporting
Standards (IFRS) for listed companies in Indonesia Stock Exchange during 2011-
2014. In order to compare the quality of the net income and the total
comprehensive income, this study focus on two earnings attributes including value
relevance and predictive value. This research used the combination of time series
and cross sectional data. While test of this research used Ordinary Least Squares
(OLS) and multiple linear regression. The findings indicated that net income is more
value relevant than total comprehensive income in explains the market value and
stock return of the entity. Also, net income is more predictive than total
comprehensive income in predicting the future operating cash flow and future
income.

Keywords: earnings quality, value relevance, predictive value, IFRS regulation,
net income, total comprehensive income

Topic: Financial Management and Accounting

64



Book of Abstracts

The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3" GC-BME) 2018 st

[ABS-158]

Analysis The Impact of Tax Amnesty Policy 2016 To
The Abnormal Return and Trading Volume Activity in
Banking Companies Listed in Indonesia Stock
Exchange

Yani Permatasari; Novita Ardiyanti

Universitas Airlangga

Abstract

Purpose: This research aims to demonstrate the empirical evidence of the effect of
the tax amnesty policy applied in Indonesia to abnormal return and trading volume
activity in the banking companies listed in Indonesia Stock Exchange during 2016-
2017 divided into three different periods. Methods: Event Study of Tax Amnesty
Policy method was used in this study begins from July 1st 2016 until December
31st 2017. The samples used in this research consists of 35 banking companies
listed in Indonesia Stock Exchange. The first hypothesis test using wilcoxon signed
rank test. The dependent variables are abnormal return and trading volume activity
of the stock. The independent variable is the Tax Amnesty Policy information
published. Result: The result of this study showed that variable of tax amnesty
policy gives trading volume activity significant effect in the first period rather than
in the latter period. Meanwhile, tax amnesty policy applied has no significant effect
to the abnormal return.

Keywords: Event Study, Abnormal Return, Trading Volume Activity
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[ABS-160]
Tick Size Change and Market Liquidation in Indonesia
Stock Exchange

Wisudanto Mas Soeroto, Tika Widiastuti, Lily Cania

Universitas Airlangga

Abstract

ABSTRACT: One thing that Indonesia Stock Exchange (IDX) do in other to compete
between a member of World Federation of Exchange (WFE) is changing the tick
size. Become a five tick size in price group hopes to increase the liquidity. This
research using bid-ask spread, and depth estimated using stock volume in closing
price before and after new tick size policy applied in each price group. We use the
non parametric-test to examine the mean difference in two related samples.
Increase in the tick size leads to increases in the spread. Bid depth and ask depth
also increased, however, ask depth did not show any difference. Therefore, to
eliminate the ambiguity this study using depth to relative spread ratio that resulted
in the more broad spread. IDX need to consider a tick size that can increase liquidity
in each stock price group, becomes more attractive for investors.

Keywords: bid-ask spread, market depth, tick size, market liquidity
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[ABS-171]

Comparison Model Business, Stabilization, and
Finance Performance of Sharia Commercial Bank And
Conventional Commercial Bank In Indonesia In
2012-2016

Dina Fitrisia Septiarini (a*), Yanani Mutiara Dewi (b)

a) Department of Sharia Economics-Faculty of Economics and Business-Airlangga
University, JI. Airlangga No. 4 - 6 , Surabaya 60115, Indonesia
b) College Student of Islamic Economics Program-Faculty of Economics and
Business-Airlangga University, JI. Airlangga No. 4 - 6, Surabaya 60115, Indonesia

Abstract

The aim of study was determine the difference in business model, banking stability,
and financial performance of Islamic banks and conventional banks around period
2012-2016. This study used quantitative research method. This research used three
Islamic banks and six conventional banks which have commercial banking business
model type as a sample, the analyzed by comparative analysis test using
Independent Sample t-test and Mann Whitney test. The comparative analysis result
in business model showed that there are differences in secondary banking, that is
fee based income, while there showed no differences in primary banking, that are
third-party fund ratio and financing to deposit ratio. There was showed no
difference in banking stability measured using z-score. There was no difference in
financial performance measured using net profit margin.

Keywords: business model, banking stability, financial performance, commercial
banking
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[ABS-173]
The Impact of Ownership Structure on the Financial
Performance and Risk Taking of Banks (Some
Evidence from Indonesia)

Dewi Asri Rosalina, Nugraha

Universitas Pendidikan Indonesia

Abstract

This study aims to examine the effect of ownership structure on financial
performance and risk taking of banks in Indonesia. The structure of bank ownership
is divided into three categories, namely state-owned banks, foreign-owned banks,
and private-owned domestic banks. Bank performance is measured by Return On
Assets (ROA) and Return on Equity (ROE). Bank risk taking is measured by the Z-
Score value. This research uses five control variables, namely loan to deposit ratio,
equity to total asset ratio, bank size, inflation, and GDP. The study was conducted
on 84 commercial banks in Indonesia. Data analysis techniques used are descriptive
statistics, panel regression testing with common effect modeling, classical
assumption test and hypothesis test. The results show that: first, government
ownership negatively affects the profitability of banks and negatively affects bank
risk-taking. Second, foreign ownership positively affects bank profitability and also
positively affects risk-taking. The results also found that government banks and
foreign banks have a better level of profitability compared to domestic private
banks.

Keywords: ownership structure, financial performance, risk taking, banking,
Indonesia
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[ABS-182]
Industry growth, ownership structure, and capital
structure in Indonesia

Iman Harymawan, Avelina Arianto, Yuanita Intan Paramitasari

Universitas Airlangga

Abstract

The purpose of this study is to analyze whether industry classification has an effect
on capital structure and whether foreign ownership structure has more influence on
capital structure than domestic ownership structure. This study uses 524 companies
listed on the Indonesia Stock Exchange for three periods from 2014 to 2016 and
using the Ordinary Least Square (OLS) regression method to test the hypotheses.
This study found that industry classification has an effect on capital structure.
Companies that are classified as high (low) growth industry have a positive
(negative) and significant association on capital structure. Furthermore, firm with
foreign ownership structure has significantly higher capital structure than domestic
ownership. The findings from this study indicates that firms with foreign ownership
and firms in high growth industries are more attractive to debt holder in Indonesia.

Keywords: Industry classification, industry growth, foreign ownership, capital
structure
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[ABS-190]
Capital Structure, Investment Opportunity and Firm
Value

Arieska Suwandhayani, SM and Noorlaily Fitdiarini, SE., MBA

Faculty of Economy and Business, Airlangga University

Abstract

This research aims to examine the impact of capital structure and investment
opportunity set on firm value of 25 consumer goods companies listed in Indonesian
Stock Exchange during 2009-2012. Capital structure proxies in this research were
debt to equity ratio, debt to assets ratio and long term debt to assets ratio.
Investment opportunity set proxies in this research were market to book value of
assets, market to book value of equity, capital expenditure to book value of assets
and firm value proxies in this research were price to book value and price earning
ratio. The empirical result of Partial Least Square showed that both capital structure
and investment opportunity set had positive significantly impact on firm value. All
indicators on capital structure variables proved to be valid for measuring capital
structure while capital expenditure to book value of assets and price earning ratio
were not valid used in measuring each variables. This findings showed that funding
policies and investment opportunity set of firm profoundly influenced the way the
firm was viewed by investors and creditors.

Keywords: capital structure, investment opportunity, firm value
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[ABS-194]
Factors Affecting the Financial Performance of
Commercial Banks in Indonesia

Rini Kurniawati, Ikaputera Waspada

Universitas Pendidikan Indonesia

Abstract

Banking plays an important role to drive the wheels of the economy and national
development, so it can be said that banking is the artery of the financial system.
As a business entity engaged in financial services, trust of all parties, especially
customers is very important because with good performance banks will easily gain
the trust of the customers. The purpose of this research is to know the influence of
Capital Adequacy Ratio (CAR) factor, Operating Efficiency Ratio (OER) or BOPO
(Operational Cost and Operating Income), Net Interest Margin (NIM), Loan to
Deposit Ratio ( LDR ) and Non Performing Loan (NPL) on the financial performance
of banks as measured by Return On Assets (ROA).The object of this study are
commercial banks listed on the Indonesia Stock Exchange (IDX) period 2013-2017.
Data collection techniques used by purposive sampling, then a decent sample used
as many as 35 banks in accordance with the criteria that have been selected. The
results showed that Capital Adequacy Ratio (CAR), Net Interest Margin (NIM), Loan
to Deposit Ratio ( LDR ) have positive influence on Return On Assets (ROA) while
Operating Efficiency Ratio (OER) or BOPO (Operating Cost and Operating Income)
and Non Performing Loan (NPL) has a negative effect on Return On Assets (ROA).

Keywords: Banking, Financial Ratios, Financial Performance.
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[ABS-202]
Investment Experience to Expected Return: A Risk
Behaviour Consequences

Fitri Ismiyanti and Putu Anom Mahadwartha

Faculty of Economics and Business, Airlangga University
Faculty of Business and Economics, University of Surabaya

Abstract

Decision-making for financial products requires scientific justification because it
involves uncertainty in returns and financial risks. This study aims to examine the
effect of investment experience on risk propensity, risk propensity to risk
perception, risk perception to return expectation and investment experience to
return expectation. Past investment experience acts as an anchor of benchmarks
and the basis of individual decision making in investment. Risk propensity and risk
perception are risk behaviours that show a persons attitude and behaviour based
on previous investment experience. While the return expectation of the financial
products reflects the decision of individual investors on the chosen investment
opportunities. This study expects to discover how the influence of past investment
experience on variable risk propensity; risk propensity to risk perception; and the
effect of investment experience on return expectation. Participants are investors
and traders of financial instruments in the capital market. This study uses Structural
Equation Modelling (AMOS) to test the hypothesis. The result showed that
investment experience has positive effect on risk propensity of investors. Higher
investment experience will increase the awareness of investors toward risk. Risk
propensity has negative effect on risk perception, therefore will support the
investors perception toward reducing risk mechanism. Risk perception has positive
effect on return expectation, while investment perception has insignificant effect on
return expectation. The result showed that investment perception has indirect
effect to return expectation through risk perception.

Keywords: investment experience, risk propensity, risk perception, return
expectation
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[ABS-209]
New Public Management (NPM) Modelas Rule
Application of Performance-Based Budget (ABK)
(Empirical Study at SKPD of Sigi Regency)

Sudirman, Sugianto, and Rahmi Syafitri

Accounting Department
Tadulako of University

Abstract

This study aims to develop a model of New Public Management (NPM) Against
Performance-Based Budgeting Performance (ABK). Specific target of this research,
is formed a model of New Public Management which can improve performance of
local government apparatus especially in Sigi Regency. In the long run, the target
of this research is to improve service to the community by applying performance
budgeting so that transparent and accountable governance (Good and Clean
Governance) can be realized. The results of this study indicate that the coefficient
value of all the dependent variable (X) to the independent variable (Y) has a positive
effect on Performance Accountability. This provides an empirical evidence that the
variables of performance evaluation, budget implementation, budget planning and
budget accountability lead to performance accountability. Conversion of
Performance Accountability by can be interpreted that variants on Performance
Accountability can be explained by the Budget Planning, Budget Implementation,
Budget Accountability, and Performance Evaluations.

Keywords: New Public Management, performance budgeting, Good and Clean
Governance.
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[ABS-210]
Effect of Information Asymmetry and Budget Targets
Clarity between Budget Participation and Budgetary
Slack

Nurhayati Haris, Sudirman, and Ernawaty Usman

Accounting Departement
Tadulako of University

Abstract

This study aims to examine (1) the effect of budgetary participation on budgetary
slack, (2) Influence of Information Asymmetry on Budgetary Slack. (3) The
Influence of Clarity of Budget Objective on Budgetary Slack., (4) Information
Asymmetry as an independent variable, moderation variable or quasi moderation
variable to the Budgetary Slack.. and (5) Clarity of Budget Objectives as
independent variables, moderation variables or quasi moderation variables to
Budgetary Slack. The specific and long-term targets of this research are to find the
rules of budgetary participation in budgeting in the form of policies for public sector
organizations and serve as basic concepts for public sector organizations, especially
the Regional Device Work Unit (SKPD) in Palu City in a participatory budget-based
budgeting policy organizational goals as well as enrich the treasury of science in
the field of Management Accounting and behavioural Accounting.

Keywords: Budgetary Slack, Information Asymmetry, Clarity of Budget.
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[ABS-226]
Effect of profitability, liquidity and solvability on
Islamic Stock Prices Jakarta Islamic Index

Masrizal, Tika Widiastuti, Imron Mawardi, Wisudanto

Universitas Airlangga

Abstract

This study aims to analyze effect of profitability, liquidity and solvability ratios on
Islamic Stock Prices listed in Jakarta Islamic Index. The research uses quantitative
approach with regression analysis using panel data in eviews to help us reach the
goal. As for sampling, purposive sampling method give us the sample of 8
companies listed as consistent issuers recorded in JII from 2009-2016. The
empirical results show that, independent variables consisting of return on equity,
current ratio, debt to equity ratio simultaneously influence the stock prices with a
significance rate and determination coefficient of 87.8607%. Current ratio shows
no significant influence on stock prices, while return on equity and debt to equity
ratio influence the dependent variable significantly.

Keywords: financial ratios, JII, Stock Price
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[ABS-227]
Evaluation of Forensic Auditor Role as Corruption
Eradicator

Agus Widodo Mardijuwono (a), Farah Daniyah (b*)

Airlangga University

Abstract

This study contains the evaluation of the role of forensic auditors in implementing
their roles, namely to eradicate corruption by using forensic audit procedures.
Seeing the growing corruption crime rate, this research examines the effectiveness
of the role of forensic auditors, especially at BPK & BPKP Representative of East
Java region. This research uses a qualitative research method of case study by
using primary data. The results show that the role of forensic auditors is to find
evidence for cases in court, as well as to prevent corruption, but prevention is
limited to internal agencies only. Forensic auditors still cannot cause deterrent
effects for corruptors because they are beyond the control of the forensic auditor.
Forensic auditors cannot impose criminal penalties on corruptors. The effectiveness
indicator of the presence of forensic auditors in combating fraud is the realization
that exceeds the planned target.

Keywords: Forensic Auditor, Forensic Audit, Fraud, Corruption, BPK, BPKP
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[ABS-232]
Measuring Efficiency of Islamic Banks: Evidence from
Indonesia

Mohamad Fany Alfarisi; Syukri Lukman

Faculty of Economics
Universitas Andalas
Padang, West Sumatera, Indonesia

Abstract

The present study investigates the efficiency of Islamic banks in Indonesia
particularly for the period of 2014-2015. To meet that objective, the data
envelopment analysis (DEA) particularly input-oriented, variable return to scale
(VRS) has been employed. Additionally, twelve full-fledge Islamic commercial
banks are included as the sample of the study. Having analysed using the DEA
model, we find the average technical efficiency score of Islamic banks in 2014 is
0.843. In this regard, the inefficiency of Islamic banks is attributed equally to pure
technical efficiency and scale efficiency. Moreover the average technical efficiency
score of Islamic banks for the year of 2015 is 0.832 which is lower than the previous
year. The inefficiency of Islamic banks in 2015 is mainly contributed by the scale
inefficiency. Moreover, the results suggest a declining of Islamic banks productivity
during the period of study.

Keywords: Islamic bank; efficiency; Indonesia
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[ABS-233]
Finance Accountability Looking at it Concept of Good
Corporate Governance Point of View with
Organization Performance

Dini Nur Fakhriani

Universitas Pendidikan Indonesia

Abstract

Good Corporate Governance (GCG) is a system used to direct and control the
companys business activities. To reach Good Corporate Governance, one thing that
should fulfill is transparency and accountability in a whole activities. A tertiary
educational institution as non profit organization, should have otonomy and bigger
responsibility in educational management, to get mission and organization goal,
and to reach Good Corporate Governance, one of the efforts is through the finance
accountability. In finance accountability application, we will have a justification
report about trustworthy and reliable finance managing of the organization. The
purpose of this research is to find the correlation between a finance accountability
looking at it concept of Good Corporate Governance point of view with organization
performance. The method used in the research is quantitative and data analysis
using nonparametric statistic. The study found that there is positive correlation
between variables which being observed. It mean that correlation between a
finance accountability looking at it concept of Good Corporate Governance point of
view has a positive correlation with organization performance. If a finance
accountability looking at it concept of Good Corporate Governance point of view is
implemented correctly, will increase organization performance.

Keywords: Good Corporate Governance (GCG), finance accountability,
organization performance
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[ABS-243]
Relation of the Power of Income Tax Income System
Withself-Assessment in District Badung Bali

Ni Luh Putu Suastinil, Gede Wirata2, I Wayan Astawa3

Faculty of Social and Political Sciences Ngurah Rai University

Abstract

This article aims to analyze and describe the practice on income tax collection
system with self-assessment in Badung regency, Bali. Badung regency is a tourism
area and one of the highest earning districts. Self-assessment System is a taxation
system that gives trust to Taxpayers to fulfill and carry out their own obligations
and taxation rights know as 5M. The question of power is not a matter of ownership,
in the context of who controls, who or who is strong while others are weak. The
power is scattered, everywhere, immanent in every social relationship. Often the
state becomes a very autonomous institution and ignores the various needs of
society. State relations with society are not always harmonious and
complementary, between state and society standing in opposite positions. The
relationship created is the desire to subdue each other. Discourse theory of
knowledge and qualitative methods will be used in solving problems.
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[ABS-249]
Greed, Parental Influence and Adolescent Financial
Behaviour

Lazhora Wenatri, Sari Surya, Maruf

Andalas University

Abstract

This study aims to investigate the relationship between personal attitude which is
reflected by level of greed, and the individual background based on parental
influence on adolescent financial behaviour with financial knowledge and financial
attitude as mediation variables. This study used quantitative approach and data
was obtained by distributing questionnaires to 240 high school students in Padang
City. Hypothesis were tested with Structural Equation Modelling using AMOS 22.0.
The results shows that (1) greed has no significant effects on financial behaviour
but has significant effects on adolescents financial attitude, (2) parental influence
has significant effects financial behaviour, but no significant effect on financial
knowledge and financial attitude, (3) financial knowledge has no significant effect
on financial attitude, and (4) financial attitude has no significant effect on high
school adolescent financial behaviour in Padang City. Based on the context of this
study, financial behaviour of adolescent is mainly influence by parental influence.
In addition, it can be concluded that parents have weak role in development of
financial awareness and attitude. Adolescent in Padang city are strongly depended
on parents in financial decision and greedy is not reflected in their behaviour.
Implication of this research should be the concerned of stakeholders such as
financial institutions, because financial personality traits and behaviour during
adolescence will last until they were adults and will also affect a persons financial
decisions in the rest of his life.

Keywords: greed, parental influence, financial behavior, financial knowledge,
financial attitude, adolescent
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[ABS-256]
Stakeholder Salience and adoption of environmental
strategy in the hotel industry in Indonesia

Maruf

School of Management, Andalas University, Padang, West Sumatra

Abstract

Environmental strategies as organization actions to minimize negative effects of
business activities toward natural environment have been discussed as one of
important factors for business sustainability. It is also mentioned as social
responsibility of the firm and important factor in managing relationship with
stakeholders. However, to what extent environmental strategy has been adapted
in relation to business sustainability, social responsibility and stakeholders
management in hotel industry in Indonesia is still open for further investigation.
Based on stakeholders salience theory, this study aims at measuring the predicted
relationships in the stakeholder management model between stakeholders salience,
strategic response and adoption of an environmental strategy. Quantitative data
collected from seventy one hotel managers all across Indonesia with self-
administered questionnaire. The relationship model were analysed with partial least
square. The results show that among three stakeholders salience attributes,
stakeholder power and legitimacy does not influence stakeholder salience. Only
stakeholder urgency that positively influence stakeholder salience. Stakeholder
salience positively influence strategic response. Furthermore, stakeholder salience
is positively related to hotels strategic response and then influence environmental
issue integration and environmental strategy responsiveness. These results imply
that this model can be used to explain relationship between stakeholder salience
with adoption of environmental strategy. study the finding suggests that the
connection between stakeholders attributes, stakeholder salience, strategic
response and adoption of environmental strategy is low to medium strong. This
means, when hotels have a minimum environmental performance it might be to
fulfill government regulations. While if hotels have highly integrated and proactive
adoption of environmental strategy this might be come from company own
awareness about the important of being environmental friendly

Keywords: Stakeholder Salience, Environmental strategy, Hotel, Indonesia
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[ABS-12]

An Analysis on Tenants Satisfaction Based on the
Perception on the Application of Green Building
Criteria at Office Building Graha Merah Putih Jalan
Putri Hijau Medan

Windu Terkelin Ginting, Khaira Amalia Fachrudin, Dwira Nirfalini Aulia

University Of North Sumatera

Abstract

Green building is a plan and design through the process which is concerned with
environment and the use of human resources efficiently in all building life cycle,
starting from base, design, construction, occupation, maintenance, renovation, and
building changes. There are many factors which influence the satisfaction of tenants
who rent office buildings with green building concept, some of them are land
appropriateness, conservation and energy efficiency, water conservation, material
cycle and sources, health and comfort in rooms, and building environment
management. The research used quantitative method which was aimed to analyze
the perception on the satisfaction of tenants who rented buildings, viewed from the
aspects of land appropriateness, conservation and energy efficiency, water
conservation, material cycle and sources, health and comfort in rooms, and building
environment management. The data were gathered by using questionnaires and
interviews and analyzed by using multiple linear regression analysis. The population
was 50 tenants who rented office building, Graha Merah Putih at Jalan Putri Hijau
No.1, Medan Barat which consisted Of Bank BNI, Bank HSBC, Coffee Bean, Ericsson,
Telkomsel, Indomaret, and Mitratel. The Result of the research showed that the
perception on the factors of land appropriateness, conservation and energy
efficiency, water conservation, material cycle and sources, health and comfort in
rooms, and building environment management simultaneously had the influence on
the satisfaction of the tenants who rented office building, Graha Merah Putih at
Jalan Putri Hijau No.1 Medan.

Keywords: Perception on Satisfaction, Tenant, Green building, Office Building
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[ABS-275]

Influence Analysis of Value, Knowledge, & Consumer
Attitude of Consumer Willingness to Pay More for
Green Consumerism Products (Case Study of the

Body Shop, Bali)

Luh Putu Virra Indah Perdanawati, Ade Maharini Adiandari,Ni Nyoman Sudiyani

Faculty of Economy Ngurah Rai University

Abstract

At this time, the rate of natural damage has reached an alarming rate. Many
consumers are beginning to change their shopping patterns toward more green
consumerism, such as by buying environmentally green products, even though
their prices are relatively higher. This study uses multiple linear regression analysis,
to see the affect of independent variable, such as value, knowledge, and attitude
to dependent variable willingness to pay more. The result of research stated that
simultaneously there is a significant influence between value, knowledge, attitude
a consumer to willingness to pay more a consumer for environmentally green
products.

Keywords: Green Products, Environmentally Protection, Green Consumer
Behavior, The Body Shop
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Analysis of the Rate of Green Concept Application in
A House Design and Its Impact on Market Value

Shasya Agita Elizabeth(a*), Khaira Amalia Fachrudin(b), Dwira Nirfalini Aulia(c)

a) Magister Manajemen Properti dan Penilaian, Sekolah Pascasarjana, Universitas
Sumatera Utara, Medan, Indonesia
*saearuan@hotmail.com
b) Faculty Economic and Business, University of Sumatera Utara, Medan,
Indonesia
c) Departement of Architecture, Faculty of Engineering, University of Sumatera
Utara, Medan, Indonesia

Abstract

The green concept in a house design is a solution to overcome global warming.
However, there are still few houses that apply the concept in North Sumatera, either
inside or outside the housing complex. This study aims to analyze the rate of green
concept application in a house design and how it impacts the market value. The
research is conducted using purposive sampling method with four independent
variables (the use of eco-friendly materials, energy efficiency, water conservation,
and the use of renewable energy), and three controlling variables (land area,
building area, and position) by distributing 50 questionnaires to residents of
Citraland Bagya City Complex. The findings show that the rate of green concept
use in a house design in the study area is low, proven by the significance value of
each variable is higher than alpha. Furthermore, the implication of the findings is
that market value of property nowadays has not been affected by green concept
application due to people lack understanding and awareness of the importance of
the green concept, making appraisers do not have equivalent market data while
assessing the value of property applying the green concept.

Keywords: Green Concept, House Design, Market Value, Citraland Bagya City
Complex
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[ABS-22]

The Impact of Good Corporate Governance on Firm
Value with Corporate Social Responsibility as
Mediating Variable: Empirical Study in Publicly Listed
Mining Companies in the Indonesia Stock Exchange
(IDX)

bambang tjahjadi, noorlailie soewarno, herly vitus

universitas airlangga

Abstract

Despite numerous studies on the influence of good corporate governance on firm
value, reports have not yet shown consistent results. This reason justifies that
studies on other factors involved in the relationship between corporate governance
and firm value are still needed, especially studies on a specific industry having
unique characteristics. This study examines whether corporate social responsibility
mediates the influence of good corporate governance on firm value. The mining
industry is selected with the consideration that the industry has a major impact on
sustainable development and is experiencing a declining trend in performance
within the last five years. Using purposive sampling technique, 35 mining
companies were selected from the Indonesia Stock Exchange (IDX) for the period
of 2013-2015 and resulted 105 observed data. The results indicate the following.
Firstly, good corporate governance has a significant effect on firn value. Secondly,
good corporate governance has a significant effect on corporate social
responsibility. Thirdly, corporate social responsibility does not affect firm value.
Lastly, corporate social responsibility does not mediate the influence of corporate
governance on firm value. This study contributes to the agency theory and the
signaling theory in term of providing empirical evidence on the mining industry in
Indonesia.

Keywords: good corporate governance, firm value, corporate social
responsibility, mining companies
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[ABS-301]
The Roles of Village Unit Cooperative on Improving
Economy of Rural Communities

Donald Samuel Slamet Santosa

Satya Wacana Christian University

Abstract

The aim of this research is finding the roles of village unit cooperative (Indonesia:
Koperasi Unit Desa) on improving economy of rural communities. The data of this
is qualitative research collected by in-depth interview, participative observation and
Focus Group Discussion. Data analyzed by componential analysis model (developed
by Spradley). This research finding consist of two main roles: direct roles and
indirect roles. Direct roles consist of roles in: advising business capital (funding
function); advising and distributing raw material and other needed; helping
communities to marketing the production; developing business capacity; improving
human resources quality; and developing social engagement among communities.
Then the indirect roles consist of: reducing unemployment and poverty; and
reducing urbanization. Based on research finding, it is recommended to developing
village unit cooperative in every small regional community (or village) to improve
economy of rural communities.

Keywords: roles, village unit cooperative, rural communities
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[ABS-316]
Cooperate or Compete (?): Implementing Porters
Framework on an Integrated Farming System in
Rural Bandung, Indonesia

Kurniawan Saefullah, Rachmat Sudarsono, Yunizar, Layyinaturrabbaniyah & Arie
Widyastuti

Universitas Padjadjaran

Abstract

Competitive Advantage Theory (CAT), which was introduced in the late 1980s, has
been used in various business analyses and practices. Business performance
through this theory can be achieved either through lowering cost in doing business
or creating different value for customer. In agriculture sector, the implementation
of this strategy is rather complex. The business nature, the agents, the channels
as well as the regulation have been challenging business players in the area.
Integrated Farming System has been used to create business value for all agents
in the agriculture sectors. In this system, cooperative strategy has been
accommodated to support the value creation. This paper attempts to investigate
whether a competitive or cooperative strategy is more preferable in the creating
value in Agriculture sector, where the Integrated Farming Systems is applied. By
using a non-participative observation and interview with some key informants in
the Rural Bandung of West Java Indonesia, the study suggests that the ability of
farmers to compete is subject to their ability to cooperate among existing agents
and local institutions at the community level.

Keywords: Competitive Advantage Theory, Cooperative Strategy, Agriculture,
Integrated Farming System, Value Creation
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[ABS-62]
Ecotourism for City Marketing

Eli Jamilah Mihardja, Ph. D; Dr. BP Kusumo Bintoro; Dianingtyas M.P., M. Si

Universitas Bakrie

Abstract

South Sulawesi has amazing natural potential, so do Pinrang district. This natural
potential is a valuable material in city marketing. Generally, however, the areas in
South Sulawesi do not work on these potentials seriously. This paper is a
preliminary study to identify the potential of ecotourism in Pinrang District and its
possibility to be established as a city branding. The research method used is
descriptive qualitative and data collected by observation, interview, and literature
study. The results showed that ecotourism locations in Pinrang District were well
known outside the region but received low attention from the government and local
communities. This condition is caused by several things such as management issues
and focus of attention to other sectors such as agriculture. Therefore, it is necessary
to examine the role of industry and community in realizing the development of
ecotourism as a material of city marketing that can improve the welfare of the
community and also ensure the quality of a healthy and sustainable environment.

Keywords: city marketing, city branding, ecotourism, Kabupaten Pinrang,
environmental communication
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[ABS-78]
Influence of R & D intensity, firm size, and family
ownership on Green Product Innovation

Dinda Meicistaria & Isnalita

Departement of Accounting, Faculty Economic and Business, Universitas
Airlangga, Surabaya

Abstract

The purpose of this research is to examine the influence of R & D intensity, firm
size, and family ownership on Green Product Innovation (GPI). Former research
has shown mixed results. This study utilize data of 145 manufacturing companies
listed on the Indonesia Stock Exchange for year of 2012-2016. The R & D intensity
is measured by dividing the R & D expense by sales, firm size is measured by the
natural logarithm of total asset, family ownership is measured by percentage of
share proportion, and GPI is measured by GPI disclosure index. The results of this
study show that R & D intensity and firm size positively and significantly influenced
GPI while family ownership negatively and significantly influenced GPI. Research
model in this study has been adjusted according to the conditions of Indonesian
company in order to obtain more relevant research results.

Keywords: company size, family ownership, green product innovation, R &D
intensity
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[ABS-90]
Conserving Environment through Local Wisdom of
Organic Vegetable Crops in West Java Indonesia

Oda. I. B. Hariyanto

AKPAR BSI Bandung

Abstract

Until today, vegetable farmers still use inorganic fertilizer to fertilize the soil and
chemical pesticide to eradicate pests. It is assumed to be quite practical and
effective use inorganic fertilizer and chemical pesticide, is the most powerful to
increase vegetables quantity. Without calculating negative impact towards
environment and human health, also its impact towards green house gasses
cumulatively cause global warming. A wise solution is back in the era before 1970,
in that time farmers are very depends on local wisdom. Now, vegetable cultivation
based on local wisdom has been four decades old abandoned by farmers, it is
assumed to be ineffective and inefficiency towards development era. The aim of
study is to explore and con-serve vegetables cultivation based on local wisdom to
minimize the impact towards human and natural environment. Qualitative research
method and ethnography approach used to analyze with this study reason and
discuss about the latest actual and factual problems. Data produced is descriptive
data that relates to local wisdom of Sundanese Culture in West Bandung.
Agriculture based on local wisdom is not about something new, but after four
decades are abandoned for farmer generation now is something new

Keywords: Organic Vegetables, Local Wisdom, Green Energy
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[ABS-179]
Developing green operations to minimize energy
consumption by PDCA cycle of ISO 50001. A Case
study with Delphi Method approach

Indrianawati Usman and Ezra Caesar Wijaya Sopacus

Airlangga University

Abstract

Purpose: The purpose of this research is to explore the green operations activities,
especially in energy consumption, and to develop a PDCA cycle framework that can
be used to minimize energy consumption, by using Delphi Method approach.
Research design and methodology: The PDCA cycle ISO 50001 framework is
developed through (1) Identifying risks using Delphi method and mean score
ranking from the activities found in existing empirical case study in beauty clinic.
(2) Analyse the most crucial risks founded in the field. (3) Developing the the PDCA
cycle to minimize the energy consumption. Finding: The research found eleven (11)
risks, and find the crucial risk. PDCA cycle ISO 50001 developed, and found that
the most crucial risk is in the act of PDCA cycle, which indicate that there was no
follow through in order to solve the problem of energy usage in the business
process. Practical implication: This research provide a simple practical guideline
PDCA cycle ISO 50001 template as a critical thinking to make a continuous
improvement process.

Keywords: PDCA cycle, ISO 50001, Delphi Method, Mean score ranking, Green
operations
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The Achievement Of Competitive Advantage Through
Costing Methods Of Production Journal of literature on the
use of costing mechanism of production through the
approach of Full Costing, Variable Costing and Activity
Based Costing

Bangkit adi setyo p
Post graduate school Universitas Pendidikan Indonesia
JI. Dr. Setiabudhi No. 229 Bandung 40154 Jawa Barat - Indonesia
Telp. +62-22-2013161-2013162-2013163-2013164
Fax. +62-22-2013651

Abstract

Abstract: a problem that will be examined in this study is the analysis of the
application of production cost in manufacturing company. Principal production
costing is the most important part in determining the selling price of a product.
Based on the literary review taken from various national and international journals,
obtained some of the common methods that are commonly used as a method of
costing the staple production. This research aims to find out which method is most
often used as a reference in calculating cost of goods production in national and
international research journals in connection in an effort to increase competitive
advantage. This research is a type of research study of literature and meta data
analysis where this journal deals with methods which are commonly used as a
costing instrument production in national and international journals. The data used
is data management journals of national and international operations associated
with staple production costing methods during the last 5 years. The results showed
that in the research journals, both national and international approaches to the
most widely used method of activity Based Costing (ABC), where this method is
considered more of a focus on activities that take place in the making product on a
processing in lieu of the imposition of the overhead costs based on products such
as accounting units. General results of the study showed that the results of the ABC
method of impacting significantly to increase competitive advantage of a companys
products. This article is expected to provide feedback to companies in formulating
production rates in an effort to achieve competitive advantage.

Keywords: Activity Based Costing, Full Costing, Variable Costing, Competitif
Advantages

Topic: Innovation, IT, Operations and Supply Chain Management

92



Book of Abstracts

The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3" GC-BME) 2018 st

[ABS-290]
Determinants of innovation among manufacturing
firms in a developing country: Insights from
Indonesia

Yovita Isnasari, Puguh Prasetyoputra

1) Center for Innovation, Indonesian Institute of Sciences, Cibinong, Indonesia
2) Research Center for Population, Indonesian Institute of Sciences, Jakarta,
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Abstract

Many studies have examined the drivers of innovation among firms in developed
settings. However, such studies in the context of Indonesia is limited. This study is
aimed at investigating the determinants of innovation among firms in Indonesia.
We use data from the World Bank Enterprise Survey (WBES), particularly the
Indonesia dataset. We focus on the manufacturing firms which accounted for 1045
firms. We set product and process innovation as the dependent variables and fitted
multivariable probit regression models. The results suggest that firms which are
part of a larger group, have purchased patent, managed by female, and located in
a large city have higher likelihood of product innovation. Moreover, firms which are
part of a larger group, have purchased patent, conduct training, and have access
to the internet are more likely to introduce process innovation. These information
enrich the body of knowledge on innovation among firms. They are also useful for
the Government of Indonesia for policy making purposes.
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[ABS-293]
QFD as a Tool for Improvement of Transportation
Services in Bandung City

Mokhamad Adib Sultan, Rofi Rofaida Ahmad; Annisa Ciptagustia

Faculty of economics and business educations

Abstract

This study aims to measure the voice of customers in the mode of transportation
in the city of Bandung by using the method of Quality Function Deployment (QFD)
to improve the performance of service quality in conventional transportation modes
in the city of Bandung. The research method used is survey method by using
questionnaire as data collection tool. The subject of research is a conventional taxi
company in Bandung. Observations use "one shoot" / cross sectional time coverage.
Data analysis was done by resource based view, SWOT analysis, and visual
mapping then analyzed descriptively. The research method used is survey method.
Observations use "one shoot" / cross sectional time coverage. Triangulation is used
as a data collection technique. Data were analyzed by the method of quality
function deployment, pareto diagram, fishbone analysis, and resource-based view,
with reference to data analysis model from Miles & Huberman.
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[ABS-308]
An Integrated Framework to Support Process Supply
Chain in Tourism Sector

Lenny C Nawangsari, Achmad H Sutawidjaya

Universitas Mercu Buana, Indonesia

Abstract

Tourism nowadays has evolved into a sector that has the potential to be developed
and can move the economy of a country. One of the tourism industry strategies in
improving competitiveness is the effective tourism supply chain management. The
purpose of this research is to analyze the supply chain model in tourism sector. The
research methodology used in this research is the qualitative approaches with case
study research in West Java. The data collection will be gathered through deep
interviews and detail observations on key informants and to analyze the data and
draw conclusions by reduction. The study highlights mainly on the framework
model of Supply Chain in Tourism Sector has three levels: strategical, tactical and
operational. Some other factors that are affecting the effectiveness of the supply
chain are shareholders, tourism destinations, agents, tour operators, accessibility,
attractiveness and facilities. These components are suggested to be well managed
by the stakeholders and as the result it will increase the strategic values for the
sustainability of business.

Keywords: Tourism, Supply Chain Management, Destinations. Agent, Tour
Operator
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[ABS-310]
Colaboration System and Digital Business Efficiency,
In the Accounting Information System Perspective
(Case Study: banyuwangimall.com)

yashinta setyowati, Anak Agung Gde Satia Utama

Airlangga University
Abstract

This study aims to design a new digital commerce system by involving UMKM
through e-commerce platform banyuwangimall.com in perspective of accounting
information system. The point of view of accounting information systems through
e-commerce is growing rapidly and provides many new challenges. One of the
challenges is the presence of web 2.0 generation that involves social media. These
challenges lead to the emergence of the term social commerce which means that
trading can be done through social media. On the other hand, electronic commerce
or e-commerce presents a shorter trading system but less improves the relationship
between sellers and buyers. The presence of s-commerce in value will be a good
trading method for producers and consumers, so it can be a threat to the
sustainability of e-commerce. Turning the threat into an opportunity then this
research intends to design a collaboration system between e-commerce and s-
commerce, which can be applied to the site banyuwangimall.com. it is expected
that the results of this study will contribute to expedite transactions and increase
sales on the site banyuwangimall.com in which is the perpetrators of SMEs in all
Banyuwangi district.

Keywords: Collaboration System, E-commerce, S-commerce, SMEs,
Banyuwangimall.com
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[ABS-313]

The Quality Analysis of Outpatient Department at dr.
Mohammad Soewandhie Public Hospital in Surabaya
Using Servqual Method and Its Improvement
Suggestions Using Fishbone Chart

Tuwanku Aria Auliandri, Rizka Mutia Wardani

Universitas Airlangga

Abstract

The objective of this research is to observe the gap level of service quality in The
Outpatient Department (Instalasi Rawat Jalan) at Dr. Mohammad Soewandhi Public
Hospital in Surabaya according to the customers expectation and perception.
Evaluation and recommendation to improve the quality of the service will be
formulated by using Fishbone Diagram. Data will be analyzed by using Servqual
method. Respondent in this research are patients who was ongoing treatment in
The Outpatient Department at Dr. Mohammad Soewandhi Public Hospital in
Surabaya during the research. Observed variables are tangibel, reliability,
responsiveness, assurance and emphaty. The research found that gap value
between expectation and reality from variable tangibel -0,35, reliability -0.35,
responsiveness -0.29, assurance -0.28 dan emphaty -0.23 which indicates that
services provided by The Outpatient Department at Dr. Mohammad Soewandhi
Public Hospital have not met the customers expectation yet. Therefore some
improvements need to be implemented on prioritized variables which are tangible
and reliability. Academic and managerial implications will be explained further in
the final part of this paper.

Keywords: Quality service; RSUD dr. Mohammad Soewandhie; Servqual;
Fishbone
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[ABS-71]
The Design Thinking Concept within Product
Development Process in Pharmaceutical Company

Evo Sampetua Hariandja

Business School-Department of Management
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Abstract

This study aim to apply the design thinking concept into the new product
development process in Indonesia pharmaceutical company. The design thinking
framework consist of two phases: identify and solve. The identify phase consist of
discover and define, and solve phase consist of create and evaluate. Through the
two phases of this, the new product development process in pharmaceutical
company will be modified using the design thinking. This method in this study using
the combination between survey and interview from the key persons in the
company. The respondents are deputy director in business development, R&D,
product development and product planning. The managerial implication and
discussion will be discussed in this study.

Keywords: Design thinking, Indonesia, product development process,
pharmaceutical company
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[ABS-327]
The Design of Work Facilities At The Work Station of
Pressing T-Shirt in CV Royaltrack Bandung

Rifki Fauzi Ansharullah, Feby Anugrah Saputra, Eri Achiraeniwati, Nurahman Asad,
Chairul Furgon

Universitas Pendidikan Indonesia

Abstract

In a manufacturing industry, the quality of product is a main priority to get the best
quality products, therefore properly the right selection of materials and a highly
skilled workforce must be done. In the process, a highly skilled workforce must be
accompanied by an ergonomic work facilities, so the workers will feel comfortable.
This condition will lead the maximized productivity of the workers and the product
made will have the best quality. This research was done in CV Royaltrack, a
company which is specialized in the fashion industry in Indonesia and Malaysia with
the products such as t-shirts, polo shirts, shirts, pants, slippers, bags, shoes and
belts. The problem in this company is having a not ergonomic work facility at the
work station of pressing, which is proven by the results of the Nordic Body Map
questionnaire. The questionnaire showing 14,29% of workers limbs who really do
not have complaint of pain, while 85,71% of the workers limb had complaint of pain
to the level of complaints reached on level two (mildly ill) amounted 25% of the
limb, level three (ill) amounted 53,57% of the limbs and level four (very ill)
amounted to 7,14% of the limb. From the result of the risk level of work
identification that used Rapid Entire Body Assessment (REBA) method there are
four out of ten work activities that have a risk on high level by reaching the action
on level three, so the work facilities must be improved at the work station of
pressing. The result of this research suggest a layout of the new ergonomic work
desk facility with emphasis on anthropometry workers aspects so that workers feel
safe and comfortable.
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[ABS-83]
Adoption E-Commerce in Disruption Era: Study on
Sme in the Bandung City-Indonesia

Samun Jaja Raharja, Rivani, Ria Arifianti

Department of Business Administration Faculty of Social and Political Sciences
Universitas Padjadjaran

Abstract

The business world is entering the Industrial Revolution 4.0, in line with changes in
information technology such as the Internet of Things and e-commerce. This
change affects all industries, including SMEs in the system of production,
distribution and management of the company. This condition encourages the
utilization of e-commerce by SME businesspeople, including in Bandung becomes
important in the marketing of products, trade and management of the company.
The adoption of e-commerce provides many benefits in terms of time savings,
quality improvement, labor efficiency and cost, ease of access and information
dissemination. This research describes environmental and business characteristics,
using of ICT and internet utilization and e-commerce adoption by SMEs in Bandung
City. The method used is descriptive method. Data collected from samples of SME
businessman in Bandung. Data is processed and analyzed using descriptive
statistics. The results describe the general features of environmental and business
characteristics and the specific features include frequency, average, median,
quantity, quartile, and standard deviation.
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[ABS-341]
An Integrated Framework to Support Process Supply
Chain in Tourism Sector

Lenny c nawangsari, Ahmad hidayat sutawijaya

Universitas mercu buana

Abstract

Tourism nowadays has evolved into a sector that has the potential to be developed
and can move the economy of a country. One of the tourism industry strategies in
improving competitiveness is the effective tourism supply chain management. The
purpose of this research is to analyze the supply chain model in tourism sector. The
research methodology used in this research is the qualitative approaches with case
study research in West Java. The data collection will be gathered through deep
interviews and detail observations on key informants and to analyze the data and
draw conclusions by reduction. The study highlights mainly on the framework model
of Supply Chain in Tourism Sector has three levels: strategical, tactical and
operational. Some other factors that are affecting the effectiveness of the supply
chain are shareholders, tourism destinations, agents, tour operators, accessibility,
attractiveness and facilities. These components are suggested to be well managed
by the stakeholders and as the result it will increase the strategic values for the
sustainability of business.

Keywords: Tourism, Supply Chain Management, Destinations. Agent, Tour
Operator.
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[ABS-86]
The Linkage of Co-Creation and Soft Innovation
towards Firm Performance (a survey at Indonesian
hijab fashion creative industry)

Eriana Astuty (a*), Agus Rahayu (b), Disman (b), Lili Adi Wibowo (b)

(a) Business & Management Faculty, Universitas Widyatama, Jalan Cikutra 204 A,
Bandung
(*) eriana.astuty@widyatama.ac.id, eriana.astuty@student.upi.edu
(b) Doctoral Program of Management, UPI, Jalan Setiabudhi 229, Bandung

Abstract

The performance of creative industries can be triggered by soft innovation with
putting forward the aesthetic in the form of sense appeal or intellectual. Co-creation
as new paradigm of product development could improve the firm performance at
last two decades. This gap was underlying to examine more deeply about the
interrelation between them at the creative industry in Indonesia. This research uses
survey method. Questionnaire is disseminated on 30 creative business of hijab
fashion in Bandung. Research confirms that co-creation has not shown significant
influencing to creative industry performance, because the business actors are still
not familiar with this new paradigm. Nevertheless, co-creation could improve soft
innovation directly. This confirms that soft innovation could be a good mediator for
co-creation raising the firm performance. Furthermore, obtained that partnerships
with the private sector related to the successful new products, which later can boost
sales growth as an indicator of firm performance.

Keywords: Co-Creation, Soft Innovation, Firm Performance, Industry Creative
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[ABS-343]
Evaluation of Hospital Management Information
Systems (HMIS); A success model through quality,
user satisfaction and benefit factors

Vera Pujani, Hardisman, Rima Semiarty, Refdinal Nazir, Rebi Fara Handika

Andalas University, Padang Indonesia

Abstract

ABSTRACT: The use information system to improve the variety of the hospital
activity has been identified as the main issues in health organizations. The paper
aims to evaluate the use of Hospital Management Information System (HMIS) in
supporting medical staff to get benefits from its system. The study investigates
influencing factors using systems including quality of system, information and
human, user satisfaction and net benefit from medical staff perspective in hospitals.
Medical staff selected in accidental sampling are who have operated the system
related to support hospital activities. The data obtained using drop-collect survey
was analyzed by structural equation modeling and PLS program. The constructed
tested are system quality, information quality, human quality, user satisfaction and
net benefit as the achievement of systems usages. Finally, the conclusion and
discussion are present this paper involving contributions limitations and further
research.

Keywords: Information System, quality, user satisfaction, benefit, SEM/PLS
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[ABS-109]
Attaining Open Innovation within the Scope of
Technology Transfer Office

V Susirani Kusumaputri, Maidina, Yovita Isnasari

Center for Innovation LIPI

Abstract

The economic state of a country can survive only if innovation continues so that it
can contribute to global competitiveness. Technology Transfer Offices (TTO) in
research center has the task of acting as an intermediary between technology
developers and technology diffusers and transfer innovations from research centers
to users or markets, thereby allowing companies and/or start up to innovate and
giving value added in open systems. To date, there is little chance that a company
can afford to produce everything necessary for a successful innovation using only
its internal resources. However, it is still a matter of how to offer research results
at TTO to the company in an open innovation approach. In addition, there is also a
gap how to open companies that are companies that operate in TTO which has
tended to keep their innovation system remains closed. In this context, this study
aims to explore factors related to the use of open innovation based on data collected
from TTO, in particular the Center for Innovation, LIPI.

Keywords: Open Innovation, value added, technology transfer office, global
competitiveness
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[ABS-119]
Efficiency Convergence on Indonesian Manufacturing
Industry

D.W. Sari, Z. Yasin & H.A.T. Islamia

Universitas Airlangga, Surabaya, Indonesia

Abstract

Evidence of efficiency levels and convergence are considered of importance in
assessing the competitiveness of manufacturing industries. This paper evaluates
the technical efficiency and convergence of Indonesian manufacturing industries
using stochastic frontier analysis (SFA) by observing 24 subsectors of
manufacturing industries. Results seem to provide supporting evidence of
convergence of efficiency levels on 54% of Indonesian manufacturing industries.

Keywords: Efficiency Convergence, Stochastic Frontier Analysis, Manufacturing
Industry
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[ABS-135]
Agile Logistics System: Atribute Identification

Risris Nurjaman, Lili Adi Wibowo

Indonesia University of Education

Abstract

Competitive advantage and understanding of the environment greatly affect
competitiveness in an environment that demands to compete. Competence
essentially aims to give effect to the development of the company. Achieving
competitive advantage is based on the ability to innovate, integrity of work culture,
and operational performance. This competitive advantage will change if the
competitive environment changes as well. Environmental monitoring is assessed on
the importance of success on the six forces of threats of newcomers, competition
between existing companies, product threats or replacement services, buyer
bargaining power, supplier bargaining power, and relative strengths of other
stakeholders. One of the activities that can affect the performance of competing
companies in meeting the demands of customers is the supply chain system
(Supply chain). The supply chain is all about everything that is directly or indirectly
related to customer demand fulfilment. The supply chain is dynamic and involves a
constant stream of information, products, and funds at different stages. The
adaptation of one structure causes changes in the other related structures. The
changing conditions of competition and increasing levels of environmental
turbulence and requirement for organisations to become more responsive to the
needs of customers, is driving interest in the concept of supply chain agility. Agility
in a supply chain is the ability of the supply chain as a whole and its members to
rapidly align the network and its operations to dynamic and turbulent requirements
of the customers. Agile supply chain attributes are customer sensitivity, virtual
integration, process integration, Network based, supplier, market, product,
facilities, products, services, delivery time, cost and information.

Keywords: Competition, Dynamic Capability, Supply Chain, Supply Chain
Performance, Supply Chain Agility
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[ABS-143]
Development of Creativity and Innovation Ability
SMEs in Indonesia

Rd.Much.Jusup Nurgraha (ab), Hari Mulyadi (a)

a) Universitas Pendidikan Indonesia
b) Universitas Widyatama Bandung Indonesia

Abstract

This study aims to analyze the factors that affect the level of creativity and
innovation of UMKM artisan umbrellas painting in Indonesia. This study is based on
the phenomenon of the worsening UMKM craft umbrella painting in Indonesia,
Factor factors that allegedly affect the ability to creative thinking, work to find
creativity with others, implement creativity with innovation, create novelty of a
product through innovation, methods used with interview techniques to artisans of
painting umbrellas in Tasikmalaya, Bayumas and Klaten cities in Indonesia as many
as 50 artisans of painted data umbrella that have been collected then analyzed by
using SEM, The result of the study showed three independent variables partially
influence the development of creativity and innovation ability of UMKM craft
umbrella painting in Indonesia, implies that for the development of creativity and
innovation ability for UMKM painting umbrella in Indonesia is to improve the ability
of creative thinking, work to find creativity with others, implement creativity with
innovation, creating the novelty of a product through innovation.

Keywords: Think Creatively, Work Creatively With Others, Implement
Innovations, New Product Innovation
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[ABS-168]
Identification Defect Cause Using the Six Sigma
Method and Designing the Improvement: A Case
Study

Febriana Wurjaningrum (a*), Diva Irma Nisa (a)

(a)Department of Management, Faculty of Economics and Business, Universitas
Airlangga,
febriana.w@feb.unair.ac.id.

Abstract

A production process in a company is required to produce effectively and efficiently
and also provide good quality to consumers. But in every process of production is
still going on defect often lead to less efficient production process. The purpose of
this study is to know the production process for the bottled mineral water, to detect
the defect causes and to propose an improvement design in producing the bottled
mineral water at PT. Surya Prima Cipta Mandiri, Madiun, East Java, by using Six
Sigma method. This study used descriptive qualitative approach with several data
collection steps, both primary and secondary data. The result of the research was
that in the production process of the bottled mineral water, there were three types
of defect which became the critical-to-quality (CTQ) keys. The types of defect were
(1)closed lidcup with perfect, (2)standardized product form and (3)cleanliness of
product lidcup awake. The value of performance of PT. Surya Prima Cipta Mandiri
in 2016 had sigma 2.91 to 3.92. Based on the Pareto Diagram, there was known
the most common cause of defects. Then it could be found the factors of defect
causes by using Cause and Effect Diagram. Furthermore, the FMEA analysis used
to look for the source of the defect that would be the priority improvement to reduce
the failure. The last analysis was using Deming Wheel to provide a proposed
improvement design for the factors that have been identified. The company
management is expected to implement the improvement design in order to achieve
a zero defect in the production process.

Keywords: Six Sigma, improvement design, Quality Control, Defect, Critical-To-
Quality, Pareto Chart, Cause and Effect Diagram, Failure Mode Effect Analysis,
Deming Wheel
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[ABS-174]
Analysis of Factors Affecting the Increasing of Usage
of E-Commerce: Study on SME in Bandung City

Samun Jaja Raharja, Herwan Abdul Muhyi, Rivani

Department of Business Administration Faculty of Social and Political Sciences
Universitas Padjadjaran

Abstract

Theoretically, there are five factors that influence the use of information technology
including e-commerce, that is external environment, perception ease of use,
perception of usefulness, attitude toward using and intention to actual usage
This study aims to analyze the influence of these five factors on the use of e-
commerce in Small and Medium Enterprises in Bandung. The research method used
is quantitative method. Data of research result analyzed of correlation and
regression analysis. The findings show that there are three factors that significantly
affect the use of e-commerce. That is perception, ease and interest in using. While
environmental factors and the intention of using do not affect significantly.
Two-factor analysis that does not significantly influence shows that, although ICT
infrastructure is available, internet usage is widespread and government support
does not necessarily use e-commerce. Meanwhile, the intention of use insignificant
because internet technology is regarded as a "high-tech". The conclusion of this
research is the whole factor analysis that influence to the use of e-commerce,
firstly, e-commerce is not safe enough to be used in business activity. Second, the
lack of skill and digital literacy of businessman

Keywords: five factors, environment, e-commerce, digital literacy
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[ABS-193]
Small Industry Resolution Growth through the
Readiness for Using Android Technology in the
Industrial Revolution 4.0 Challenge

Anis Eliyana, Mustain Mashud, Ahmad Rizki Sridadi, Rifan Jefri Sunarsono,
Eggyawang Setya Pradikta

Department of Management, Faculty of Economic and Business, Universitas
Airlangga, Surabaya, East Java, Indonesia
Faculty of Social and Politic Science, Universitas Airlangga, Surabaya, East Java,
Indonesia
Master of Management Science, Faculty of Economic and Business, Universitas
Airlangga, Surabaya, East Java, Indonesia

Abstract

Industrial Revolution 4.0 as the stage of technology influences many sectors include
financial sector like small medium enterprises. This study aims to discuss some
significant SMEs variables and explore the readiness of small industry sellers to the
new way of marketing such as the use of android phone. To establish the accuracy,
some SMEs sellers from across the difference regions in East Java, Indonesia are
taken to take apart to this study. Some findings are found like the intention to
market their products via android application are big but those are not matching
with their effort, some SMEs sellers found feel satisfied with what they have now,
some SMEs sellers are waiting for real action of the related party for actively guiding
them to face this era, and many more. Some suggestions are also provided in this
study to enrich this case study.

Keywords: Feasible, Bankable, SMEs, Industrial Revolution 4.0, Secondary Brand
Association
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[ABS-219]
design of Bakery Resource Planning integrated
information system Use Enterprise Resource
Planning System Approach

DENDHY WINATA PUTRA, A. A. GDE SATIA UTAMA

Universitas Airlangga, Surabaya, Indonesia

Abstract

This research is about the design of integrated information system Bakery Resource
Planning by adopting Enterprise Resource Planning System (ERP) which is a
combination of Manufacturing Resource Planning (MRP) system with accounting
system, finance and resource. Bakery Resource Planning integrates divisions within
Dea Cake and Bakery aimed at improving the company effectiveness and
profitability. The approach used is qualitative with case study research method.
Data obtained through observation, documentation, and interviews of several
parties related to the object of this study. Input subsystem in this research is
Operational Module, Financial Accounting Module and Human Resources Module.
The subsystem is processed using a Database Management System (DBMS) and
generates reports that provide information for Bakery Resource Planning users. The
result of this research is operational procedure at Dea Cake and Bakery still using
manual system, costs related to production process could be misstatement by
management, control of employee is ab-sence still use check sign system on paper.
For that application integrated information system Bakery Resource Planning is
expected to be a solution in running business activities Dea Cake and Bakery.

Keywords: Design, Bakery, Enterprise Resource Planning System, integrated
information system
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[ABS-230]
Creative Abrasion, Creative Agility, and Creative
Resolution: A Qualitative Study of Responses to
Innovation Capability at Hotel

Evo Sampetua Hariandja

Department of Management-Business School
Universitas Pelita Harapan

Abstract

This paper aims to explore the innovation capability responses at hotel industry.
This study using the qualitative data through the seven case studies. The hotel in
this study covers from three-star to five-star. This study revealed that hotel that
had relatively exist innovation capability in all three areas creative abrasion,
creative agility, and creative resolution seem to produce service innovations that
combine their existing competence and skills. Through the combination of the three
capabilities in their service process seem to produce more intensive innovations
requiring a new market, new services, and new technological applications.
Therefore, this study provides a preliminary contribution to the emerging work on
dynamic capabilities through its in-depth investigation of the capacity of the seven
case firms, and by mapping the patterns between the enterprise innovation
capability.

Keywords: creative abrasion, creative agility, creative resolution, hotel industry,
innovation

Topic: Innovation, IT, Operations and Supply Chain Management

112



Book of Abstracts
The 3 Global Conference on Business, Management and 0808 GGbMe
Entrepreneurship (The 3rd GC-BME) 2018 o G e e PR

[ABS-236]
Innovative Platform Content Production in Industrial
Era for Technopreneur Writer

Feri Sulianta, Sapriya

Widyatama University, Indonesia University of Education

Abstract

Societys trends has began to decline in the way they consume the various
traditional media, it is because of a massive development of information
technology, especially the Internet with digital content that began to replace the
way people get information and news. This should be addressed carefully by the
creators, especially the authors who no longer get a lot of benefits if only used
traditional printing media in publishing and selling their work. If this phenomenon
is addressed seriously, then the authors can take advantage of technological
developments which is user generated content platform as a media in creating,
developing, disseminating, managing and selling content that has educational
values and economic values. In this research, there are observations and in-depth
analysis on how to create educative digital content that involves aspects of socio
informatics, managing the content created through dashboard management in
order to obtain various advantages including selling value that provides material
benefits for technopreneur writer.

Keywords: technopreneur, socio informatics, digital content, industrial era,
media, dashboard management, user generated content platform
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[ABS-241]
Start Up Industry Growth: Value Added of
Technology Incubator to Strengthen Future Global
Competitiveness

V. Susirani kusumaputri

Center for Innovation LIPI

Abstract

Indonesia is now part of a globalized economy. Innovation has nominated as the
driver of economic growth. The technology transfer has become a very effective
way to disseminate innovation in order to boost economic growth globally.
Technology Transfer Office (TTO) conducts technology transfer from research
results of to start up company. As the TTO of Indonesia Institute of Sciences (LIPI),
Center for Innovation also plays a role in making technology incubation. Technology
incubators have an important role to be able to develop and move the Indonesian
economy by intensifying and commercialize the technology. In 2017, there are
several inventions adopted by the discovery of a strategic partner which are start
up companies that became tenants at the Center for Innovation to get assistance.
However, the role played by incubator to contribute in evolving business of start
ups in LIPI and global competitiveness has not been evaluated. This study will
present empirical data and map out the contributions of the incubator to tenants,
focusing on value added to business sustainability aspects. The method used in this
study is a qualitative descriptive, through information searching related to the
topics from written source. Moreover, surveys and on site interviews were
conducted with the start up companies. Thus, it can be concluded that the
technology incubator does contribute and to the growth and survival of their start
up companies making it a viable system for nurturing start up company to live up
to their full economic potential. Furthermore, the services provided by the
technology incubators were adding value to start ups in order to strengthen global
competitiveness.

Keywords: innovation, technology transfer office, incubator, tenant, start up,
value added
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[ABS-246]
The Role of Supply Chain Management in the System
of Kintamani Coffee Production in District Bangli, Bali

I Made Kartikal, I Made Adi SuwandanaZ2, LuhPutu Virra Indah Perdanawati3

Economy Faculty of NgurahRai University Denpasar

Abstract

The aims of this research to determine the best supply chain model of Kintamani
Coffee were analyzed qualitatively. The sources of data taken from; observation
field documentation and interview with farmers, relevant agencies from the office
and private agencies as partners. The results of field observations and
documentations that efforts to supply Kintamani coffee commodity supply chain
can be better done by exploring the potential and opportunity to position itself more
strategically and more dynamically in the global value chain through increasing
product value processing of raw seeds downstream and increasing the value
through a more efficient process. In addition, it also provided training on post-
harvest processing coffee beans to farmers by a private partner in order to sell
coffee at the level of farmers can better compete, produce reached 2,500 tons and
it is expected to enhance the brand of coffee in Kintamani to local, national and
international level.
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Model of Customer Relationship Management (CRM)
in Banking
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Universitas Pendidikan Indonesia

Abstract

The purpose of this study is to examine the effect of Customer Relationship
Management (CRM) on customer loyal behavior. The unit of analysis for this study
is Bank Jabar Banten (BJB) with the observation unit